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Low Interest Rate 


LOANS 


on Railroad Bonds 
Railroad Bonds Are Attractive 


Freight Rate Increase of over 
17.5% granted effective January 1 


The freight car loadings for week ended 
10/19/46, highest since 11/3/30, should be 
reflected in the earnings of selected roads. 
Most of the list of bonds are now selling 
-considerably below their high for the year. 
An unusually high return is afforded the 
investor because of the high interest on 
the bonds and the low rate at which a loan 
may be obtained through this organization. 
As brokers, we specialize in Railroad bonds 
and can supply you with statistical informa- 
tion you may use in making your selection. 


GERALD FITZGERALD 


Members National Ass’n of Securities Dealers 


115 B’way, New York 6 . COrtlandt 7-2954 
411 W. Fifth St., Los Angeles 13 - MUtual 2121 
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Federally Insured 
Investments up to 
$15,000 in 


FARM and HOME 


Full Paid Investment Certificates 


Rules and regulations of FSLIC provide that 
an individual and his wife may have as many 
as three $5,000 accounts by using a combina- 
tion of titles; increased amounts for larger 
family units. Likewise partnerships, _trustees, 
etc., by using various title combinations can 
carry additional certificates and be fully in- 
sured. Farm and Home assets now exceed 
$36,000,000. Current dividend rate 234% per 
annum. 


Inquiries Invited | 


FARM AND HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 











Investors— 
SAVE TIME AND MONEY 
by using 


THE, HANDY RECORD BOOK 


or Investors and Traders 


ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 


Send $1 for your copy today. 
HANDY RECORD BOOK CO. 


656 Broadway, New York 12, N. Y. 
(Or at Leading Stationers) 
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“3 \) For practical aid in planning 
\ your securities portfolio, send 
\ for “INVESTMENT ANALYSIS 
CHART.” No obligation. 






















HALSEY, STUART & CO. INc 


S. La Salle St., Chicago 35 Wall Street, New York 5 









Countin’ up for 1946 


It would take a lot of fingers (and toes) to count up 
how much the Bell System accomplished in 1946 — 
the busiest year in our whole history. 

3,300,000 telephones added 

25,000,000 more calls a day handled 


$700,000,000 new equipment made and installed to 
expand and improve your service 





160,000 net increase in employees—total now 640,000 
$400,000,000 increase in payroll 


120,000 war veterans reinstated and employed since 
V-J Day 


The story of the year was one of determined progress, 
despite shortages and many post-war problems. And 
most calls went through fast. 


For 1947, the Bell System aims to . 


go forward to still better service for Me a 
more and more people. “ 
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CHARTS & MAPS ; 
FOR ALL PHASES OF BUSINESS ACTIVITY 


WE PROFESSIONALLY DESIGN YOUR CHARTS AND MAPS 
TO DO SUCCESSFULLY THE WORK YOU DESIRE OF THEM 


EDWARD WILLMS COMPANY 
7 East 42nd Street New York 17, N. Y. 














£) 
‘FREE 
BOOKLETS. 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 

ADDRESS: Free Booklets De- 
partment. Financial World, 86 
Trinity Place, N. Y¥. 6 N. Y. 





List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif- 
ferent industries, for income and equity. 


Investment Selections—Copy of weekly list 
of investment selections prepared by leading 
Philadelphia investment. ban ing firm. 


Oil Survey—New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. | 


Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm—material includes 
charts and figures on domestic airlines, 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


Investments in Peacetime — A discussion of 
investment company funds, geared to the tempo 
of the postwar world, affording broad diversi- 
fication, not only in individual stocks but in 
industries—the surest way, of minimizing risks. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 


viding a —— record of capital gains and 


losses. Method outlined to keep investment 
records in “automatic” order. 
* * a 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 


The Stockholder Speaks—An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

a *. = 


United Corporation—A new analysis of the 
investment merit of the common stock of 
United Corporation, prepared by one of the 
leading investment banking firms. 

J * e 


Hints to Secretaries—A booklet listing proper § . 


salutations and complimentary closings: list of 
often misspelled words, rules for punctuation; 
gvide for abbreviations, etc. Make request on 
usiness letterhead. 
* * * 
Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistently higher 
dividends than other types of investments of 
comparable safety. 
e ae 
Modern Mutual Investment Fund—Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 


Common Stock Selections—A list of common 
stocks selling at less than five times earning! 

s been prepared by a leading New York 
Stock Exchange member firm; vital statistics 
are included. 
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New Wage-Price Theory 


Wont Hold 


Water 


Renewed CIO claim that industry can increase wages 


without raising prices is as false now as it was 


a year ago, as is shown by 


ast December 11, CIO President 
Philip Murray presided at a 
press luncheon whose topic was a re- 
port entitled “A National Wage Pol- 
icy for 1947,” prepared for the GIO 
by Robert R. Nathan Associates, 
Inc., a private firm of economic con- 
sultants. By a strange coincidence, 
the conclusions reached in this report 
tie in perfectly with the CIO’s cur- 
rent demands for wage increases. 
Briefly, they are: (1) Wage in- 
creases are needed—not for CIO 
prestige, of course, but for the gen- 
eral welfare of the entire population 


(“Never in recent years has the na-— 


tional interest so clearly required a 
major general increase in real wage 
rates”); (2) A 21 per cent increase 
in weekly earnings of manufacturing 
workers is required (with no price 
increases) in order to restore their 
real earnings to the January 1945 
level; (3) The level of corporate 
profits after taxes is 50 per cent 
above the war peak and is “utterly 
without earlier precedent in our na- 
tional experience”; (4) Corporate 
profits have risen further since 1939 
than have wages, and (5) Corpora- 
tions can afford to grant their pro- 
duction workers a 25 per cent wage 
rise (manufacturing corporations 21 
per cent), without any increase in 
production volume or prices, and still 
earn a return on net worth equal to 
that witnessed in 1936-39. 

The circumstances surrounding the 


s issuance of this report make its con- 


clusions suspect without even exami- 
nation. Knowing that such a report 
by its own staff would not be taken 
very seriously, the CIO went to an 
outsider for it—but not to the Brook- 
ings Institution, the Twentieth Cen- 
tury Fund, the National Bureau of 
Economic Research or some similar 


* Left’ to right, Secretary of Interior J. A. 
Krug, CIO Bresident Phil Murray and Robert 
R. Nathan, former government economist, ex- 
imine chart showing the latter’s plan whereby 
U. S. business can stand a 25 per cent wage 
increase this year without higher prices. 
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a brief check of profits 


organization with a long-established 
and unquestioned record for disinter- 
ested accuracy. Instead, it called in 
a new firm headed by a man sym- 
pathetic to its cause. Such action is 
neither unusual, surprising nor par- 
ticularly venal, but it does not gener- 
ate confidence in the validity of the 
report. 

Nor does Mr. Nathan’s past record 
do so. It was he who was responsible 
for the forecast in August 1945 that 





Harris & Ewing 


unemployment would reach eight mil- 
lion in the spring of 1946 (actual 
peak, 2.7 million), and for the pre- 
diction in October 1945 that wages 
and salaries would decline by $30- 
35 billion in 1946 (actual decline 
through October, $6.4 billion, with 
the full-year drop likely to be at least 
$1 billion smaller than that). He 
is also said to have had a hand in 
the Department of Commerce study 
—later disavowed, after the damage 
had been done, by the then-Secretary 





of Commerce, Henry Wallace—pur- 
porting to prove that the automobile 
industry could raise wages by 25 per 
cent without increasing prices. Re- 
gardless of the authorship of the lat- 
ter, its subsequent complete disproof 
by events casts doubt on the merits 
of any similar study appearing now. 

The Nathan report is replete with 
statistical tricks whose only possible 
purpose is to “make a case.” To 
mention only two of these, consider 
his choice of base periods for com- 
parison of present weekly earnings 
and present corporate profits. Janu- 
ary 1945, the date used in the first 
case, represented the all-time peak 
for weekly earnings, but has no other 
visible characteristics justifying its 
use as a base period. Nor does the 
selection of the year 1939 as a yard- 
stick for corporate earnings prove 
anything; they were 42 per cent be- 
low 1929 levels in that year, and un- 
employment averaged over 8.8 mil- 





*Report Echoes Throughout the Nation 


ion against less than 2 million at 
present—hardly a “normal” condi- 
tion. Had the relationship between 
workers’ earnings and prices also 
been measured against 1939 levels, an 
entirely opposite conclusion would 
have been indicated. 

The report estimates current 
profits after taxes at $15 billion for 
all corporations, and $8 billion for 
manufacturing corporations. These 
estimates are Mr. Nathan’s, and nec- 
essarily represent sheer guesswork. 
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He finds that they represent returns of 
9.1 per cent and 11.6 per cent, respec- 
tively, on net worth, against compar- 
able figures of 2.9 per cent and 6.9 per 
cent in 1936-39. He then advocates 
that wage increases be granted suffi- 
cient in amount to bring returns on 
net worth down to the earlier levels— 
conveniently neglecting to note that 
(1) current earnings include a siz- 
able amount of inventory profits 
which are not only non-recurring but 
will to a considerable extent be re- 
sponsible for losses when prices turn 
down; (2) current net: worth is 
based largely on low prewar costs 
rather than the much higher present 
replacement costs, and (3) the years 
1936 through 1939 were’far from 
“normal,” with average unemploy- 
ment amounting to 8.5 million. 

The foregoing objections are seri- 
ous, but they are mere details. Even 
were a truly objective study to show 
that workers’ real earnings are at a 
new low and corporate profits at a 
new high in relation to sales, net 
worth, national income or any other 
point of reference, the conclusion that 
general wage increases can be granted 
without raising prices would still not 
be justified, for it is based on the 
fundamental fallacy that, since. total 
corporate profits are high, all cor- 
porations can afford to raise wages. 
This is so obviously untrue that ar- 
gument on proof is hardly needed. 
Even in 1929, almost 40 per cent of 
manufacturing corporations operated 
at a loss; the proportion exceeded 
50 per cent in every one of the years 
1936 through 1939. 

Wage-Price Spiral 

If large across-the-board wage in- 
creases are forced on all companies, 
as was done in 1946 and as is the 
CIO’s intention this year, the high- 
cost units will be forced to raise 
prices or go out of business. If they 
choose the latter alternative, the 
smaller supply of goods will result in 
price increases by surviving units. On 
the other hand, if only the low-cost 
producers grant large wage increases, 
efficient labor will be drained away 
from the marginal companies and 
their high costs will become higher 
still, again with one of only two pos- 
sible results both leading to higher 
prices. The process is inescapable. 

This is not a statement that wages 
can never rise—that would be ab- 
surd, for they have risen with only 
4 


minor interruptions for generations, | 


and will continue to do so without 
any untoward economic effects so 
long as they are balanced by higher 
productivity. But since productivity 
rises slowly, wages must do the 
same. In 1946, wages rose sharply, 
productivity was decidedly subnor- 
mal. A repetition in 1947 would be 
disastrous. 

It is possible, though debatable, 
that a continued level of corporate 
income such as that postulated in the 
Nathan report would permit small 
increases by most companies, though 
certainly not by all. But a general 
21 per cent or 25 per cent wage rise 
is out of the question. The distilling, 
food, tobacco, petroleum and retail- 
ing industries might be able to stand 
it, for their labor costs are low and 
their earnings high; but it would 


bankrupt most manufacturers unless 
they hiked their prices. And it is 
dangerous to generalize even about 
one industry, since its individual 
members may vary widely. 

Thus, within the steel industry, 
even if consideration is confined to 
the larger units we find that labor 
costs in 1945 varied between 26:8 
cent of sales for National and 47.1 
per cent for Bethlehem. 1945, cf 
course, is water over the dam; taxes 
have been reduced since then and 
wages have been raised. Few com- 
panies report payroll data on an an- 
nual basis and the number ‘reporting 
quarterly is smaller still, but among 
the ‘latter are U. S. Steel and Gen- 
eral Motors—leading units in two 
basic industries slated for early CIO 
attention. 


Please turn to page 17 


An Investment Program 
For the New Year 


KF” those individuals dependent 
upon their investment income, 
and to whom market fluctuations are 
of little consequence, here is a plan 


for the employment of $10,000 that. 


can be used to augment present hold- 
ings or for the placement of cash 
funds now held idle. 

Although the indicated return of 
414 per cent—based on 1946 divi- 
dend payments—is just about equal 
to the average common stock yield 
at the present time, quality of the 


selections used in this program is 
well above-average, ranging in fact 
up to the very highest grade of issue. 
Furthermore, some 36 per cent of the 
total investment is in senior securi- 
ties: bonds and preferred stocks. 

A good degree of diversification is 
afforded, but too great a number of 
individual issues has been avoided, 
and the various industries represent- 
ed generally are. noted for stability 
rather than wide swings in operating 
results. 


$10,000 Plan Yields Nearly 43% 


Amount Bonds 


$1,000 
1,000 


Preferred Stocks: 


U. S. Government 2%s, 1972-67 
Chic., Burlington & Quincy 3%s, 1985 102 


Recent Call Total 
Market Price Cost 


102 N.C. $1,020 
105% ~—-:1,020 


Indicated 
Income 


$25.00 
31.25 


5 shares Atchison, Topeka & Santa Fe 5% 


non-cum. 
shares Gillette Safety Razor $5 cum 
shares G. C. Murphy 434% cum 


Common Stocks: 


shares American Telephone & Telegraph... R 835 


shares Borden Company 

shares Electric Storage Battery 
shares MacAndrews & Forbes 
shares R. H. Macy 

shares Pacific Gas & Electric 
shares Pillsbury Mills 

shares Standard Oil of California 
shares Walgreen Company 


N.C.: Not callable. 


104 N.C. 520 25.00 
530 25.00 
110 550 23.75 


45.00 
720 33.75 
740 37.50 
740 36.00 
630 39.00 
660 30.00 
825 42.50 
570 « 23.00 
700 32.00 


$10,040 $448.75 
FINANCIAL WORLD 
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Rayon till 


In Growth Cycle 


Industry has come of age in methods and pro- 
duct dependability, but rayon use still ex- 
pands at faster rate than that of natural fibers 


Bess the third and fourth quar- 
ters of the years just closed 
rayon production and shipments re- 
ceded from the peak levels set earlier 
in the year, but were still substan- 
tially in excess of 1945 quarterly fig- 
ures. 

Mainly the situation reflected the 
note of uncertainty introduced into 
the general business picture by the 
collapse of cotton prices, the coal 
strike and its threat to the national 
economy, and the wave of fantastic 
wage demands from union labor 
leaders. Retailers and distributors 
naturally were reluctant to enter for- 
ward commitments for rayon fab- 
rics—or any other textiles, for that 
matter—but mills also were unwilling 
to quote beyond February or March 
and already had been pretty well sold 
up for earlier deliveries. 

The condition was somewhat anom- 
j alous in that a tight situation pre- 
vailed during a period when both 
buyers and sellers were reluctant to 
move. In the closing week of the 
year, however, both interests began 
taking a more optimistic view and 
a broad revival of buying is expected 
to develop before the current quarter 
is very far advanced. 


Cotton-Rayon Ratio 


In the third quarter of 1946, the 
latest three-month period for which 
complete figures are available, the 
total production of bleached, dyed or 
printed cotton and rayon woven fab- 
rics was reported by the U. S. 
Bureau of the Census as 22 billion 
yards, of which 19 per cent, or 389 
million yards, were rayon. While 
this is only one phase of the entire 
picture the approximate 80-20 per 
cent ratio between cotton and rayon 
finished yardage interestingly side- 
lights the present-day stature of the 
rayon industry. 

The war, while it accelerated the 
rate of growth of the rayon industry, 
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was only partly responsible for its 
development. It had come of age 
before the war clouds gathered in 
Europe. It had its first beginnings 
in this country in 1911, and had at- 
tained a production of 127 million 
pounds in 1930, and 451 million 
pounds in 1941. An all-time peak 
was established in 1946, the first full 
postwar year—with a total for the 
eleven months to November 30 of 772 
million pounds. The industry is now 





Cotton vs. Rayon 


-—*Production—, tAverage Price 





Cotton Rayon §Cotton Rayon 
0 ee 120 138 101 25.0 
A 158 166 13.9 25.0 
WE Sita Be es Weems. 93: Be 
eee 159 183 20.6 25.0 
., er 145 196 21.2 25.0 
lee a ys Tt 
1946— 
September . 153 236 369 25.0 
October lan ae i. Zoe 
November .... ... 30.9 26.6 
1i-mo. aver..{146. $238 304 25.14 
*1935-39 equals 100. tCents per pound. §Aver- 
age of 10 markets. 110-month average. Source: 


Rayon Organon. 





looking for the billion-pound mark 
to be crossed in 1948, or 1949 at the 
latest. 

Rayon’s growth may be stamped, 
almost, as meteoric. Its rate of expan- 
sion is far ahead of the rate of growth 
of cotton textile products. This has 
been assisted by the factor of price as 
well as by public approval of rayon 
fabrics. Under OPA ceilings, until 
‘October last when it was advanced to 
26.6 cents a pound, rayon viscose 
staple was frozen at 25 cents per 


Statistical Comparison 





Celanese Corp. 


pound, while raw cotton enjoyed an 
open market which carried it from an 
average of 10.1 cents a pound in 1940 
to the 1946 high of 39.72 cents and a 
January-November average of 30.4 
cents. The drastic decline in the 
cotton-rayon ratio over recent years 
—from 2.5-to-1 in 1940 to the pres- 
ent 0.9-to-l1—has long disturbed cot- 
ton growing and mill interests who 
see in rayon a growing menace to 
cotton’s position as leader of the tex- 
tile trade. 

Labor costs and raw _ material 
prices soared during the years rayon 
was pegged under OPA control, but 
constant improvement in production 
methods, combined with the ad- 
vantages deriving from full output 
despite rapid expansion of capacity, 
enabled rayon makers to maintain 
earnings at satisfactory levels and, 
in numerous instances, to increase 
distributions to shareholders. 

Hourly wage scales were upped 
43 per cent over the five years, along 
with advances of 39 per cent in wood 
pulp and increases in the cost of other 
basic raw materials, such as caustic 
soda and sulphuric acid. So effec- 
tively were costs controlled, however, 
that the price increase of about 10 
per cent is expected to prove a full 
offset to the higher labor and mate- 
rial costs. The removal of govern- 
mental controls, too, makes flexible 

Please turn to page 20 


of the Leading Rayons 


-———Earnings per Share——, 


-— Annual —, -— Interim -— _—Dividends— Recent 

1944 1945 1945 1946 1945 1946 Price Yield 
American Bemberg “B” $2.88 $3.15 N.A. N.A. $1.00 $1.25 26 48% 
American Viscose .... 2.28 2.32 b$1.49 b$4.16 2.00 2.00 58 3.4 
Burlington Mills ...... al.06 a1.32 ake. ee 0.62% 1.17% 19 62> 
Celanese Corporation . 1.15 1.13 b0.91- b1.69 0.80 1224 #21 «S58 
Industrial Rayon ..... 0.93 1.31 b0.69 b4.08 1.00 1.62% 41 3.7 
No. Amer. Rayon “B”. 3.00 2.24 62.32 b3.55 2.25 2.25 38 = 5.9 


N.A.—Not available. 


a—Fiscal year ended September: 30. b—Nine months ended September 30. 
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Increasing Acceptance 


For “Prudent-Man’ Hule 


Sixteen states now permit trustees to invest 
in common and preferred stocks, thus adding 


flexibility to portfolios and improving incomes 


eclining interest rates, with con- 
sequent reduction in incomes, to 
which may be added high taxes and 
the rise in living costs, have helped 
materially to create favorable senti- 
ment for the adoption of uniform 
laws establishing the “prudent-man” 
rule for the investment of trust funds. 
The legislatures of Wisconsin and 
Indiana are expected to be the next 
in line to consider enactment of 
statutes embodying the principles of 
the model statute approved by the 
Trust Division of the American 
Bankers Association. Passage of the 
bills shortly to be introduced by law- 
makers in those states would bring to 
18 the number which permit trustees 
to invest in such securities as “men 
of prudence, discretion and _intelli- 
gence acquire or retain for their own 
account.” Of the 16 now committed 
to the prudent-man rule, 10 states 
operate under statutes and six by 
virtue of court decisions. 


Old Theory 


The prudent-man rule is not a 
modern development, though the first 
statute was not enacted until 1939— 
by Connecticut. In 1941 the New 
Hampshire act was adopted, and in 
1943 the group was joined by Cali- 
fornia, Delaware, and Minnesota. 
Since then Illinois, Kentucky, Maine, 
Michigan and Texas have passed 
prudent-man statutes. 

Under court decisions six states 
follow the rule: Maryland, Massa- 
chusetts, Missouri, North Carolina, 
Rhode Island and Vermont. Massa- 
chusetts, where the idea was born in 
1830, preceded Maryland by 19 
years. It was another 33 years be- 
fore Vermont’s courts saw eye-to- 
eye with the first two, decisions in 
1882 and 1883 embodying the prin- 
ciple practically as it had been laid 
down in Massachusetts. Rhode Island 
followed in 1886, but it was not until 
1928 that North Carolina’s courts 
adopted the principle: 


6 


Missouri’s 


court authority dates only from 1940. 

The Massachusetts decision was 
handed down in 1830 in the case of 
Harvard College vs. Amory. The 
court rejected the theory—still ad- 
hered to in many states even today 
—that a trustee could or should be 
held to a permitted list of securities. 
It ruled instead that all that could be 
required was that a trustee “shall 
conduct himself faithfully and exer- 
cise a sound discretion. He is to ob- 
serve how men of prudence, discre- 
tion and intelligence manage their 
own affairs.” 

Other states took different views, 
New York courts ruling in 1869, for 
instance, that trustees could not in- 


vest funds in securities of business. 


corporations, particularly stocks. A 
peculiarity of the New York ruling 
was that while it followed the Mas- 


sachusetts line of reasoning as to the 
prudent-man concept of a trustee, it 
ruled out securities of business cor- 
porations, thus in effect setting up a 
permitted list of investments. 

In that same year, 1869, an Illinois 
decision designated government and 
real estate securities as suitable in- 
vestments by trustees. Under this, all 
sorts of municipal, county and state 
bonds qualified, but corporate securi- 
ties were ruled out. Today’s yield from 
government bonds, and the 1929 col- 
lapse of the participating realty bond 
boom, provide ample comment on the 
Illinois attitude—now completely re- 
versed since the state adopted the 
prudent-mamg statute. 


Broadens Policies 


Widening of the area within which 
trustees of estates will be permitted 
to acquire preferred and common 
stocks opens a field, which long had 
been practically closed, for the dis- 
tribution of conservative types of in- 
vestment issues. But more important 
is the fact that it will enable trustees 
to adopt flexible, intelligent invest- 
ment policies designed to improve the 
incomes of their beneficiaries without 
sacrifice of safety, while conserving 
the interests of those whose share in 
an estate may be as remaindermen 
rather than as recipients of income. 





A new lightweight fruit 
packing ..box, designed 
for air shipments but 
involving a unique meth- 
od of sealing in flavor 
and protectively sus- 
pending each piece in 
an_ individual cradle, 
has been announced by 
the Goodyear Tire & 
Rubber Company. 

Named the “ham- 
mock pack," the box 
was perfected by the 
Air Cargo Research of 
Wayne University, De- 
troit, in conjunction with 
the Goodyear Research 
Laboratory. Two card- 
board sheets, each with 
a series of circular holes 
and covered with plio- 
film are utilized to- 
gether with partitioned 
squares similar to those 
in an egg crate. 





Pliofilm for Fruit Packing 
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Carbon Black Makers 


In bood Position 


Demand should remain at double prewar levels. Price 
increases will more than offset higher wages; inte- 


gration minimizes effect of rise in natural gas costs 


P roduction of carbon black is domi- 
nated by Columbian Carbon and 
United Carbon, each of which ac- 
counted for about 23 per cent of the 
total national output in 1945. This 
is by no means the only activity of 
these companies, however, providing 
only 30 per cent of the former’s reve- 
nues and 50 per cent of the latter’s in 
the three immediate prewar years. 
Carbon black is produced by the in- 
complete combustion of natural gas, 
and both companies long ago pro- 
tected their interests by acquiring 
substantial gas reserves. 

Until very recent years, Columbian 
has produced considerably more gas 
than it needed in its carbon black op- 
erations, and has thus had an excess 
of gas available for sale. 

In 1945, only a little over a third 
of United Carbon’s gas requirements 
came from its own wells, but both 
companies sell much of their own 
production and purchase gas for their 
carbon black plants from sources 
nearer at hand. Their -gas activities 
thus constitute a hedging operation 
rather than actual integration, but the 
effect is the same. 

Just before the war, natural gas 





Columbian Carbon 


Earned 
7—Per Share—, 
*Net #Pre- +Re- *#Divi- 
Sales tax ported dends 


$12.7 $2.91 $2.61 $1.67 
74 0.60 0.59 0.83 


13.9 281 1.92 
15.7 3.18 2.17 
12.7 1.90 1.33 
15.2 2.08 1.50 
16.1 2.39 


Year 


1929 


+Price Range 
11454—35 


1932 14 


— 4¥, 
45Y%4—31% 
41%—2154 
327%—17% 
32, "2434 


1936 
1937 
1938 
1939 
1940 









1941 
1942 
1943 
1944 
1945 


Nine months ended September 30: 


1945 
1946 


21.1 
19.6 
21.2 
23.6 
27.2 


3.38 
3.18 
2.77 
3.09 
2.90 


19.5 2.67 1.46 
24.7 3.26 2.32 





*In millions. 


1.53 
1.57 
1.42 
1.33 
1.33 
1.45 


1.60 


t—Adjusted for 


stock split September 21, 1945. 
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33 —23% 
27 4Z—21% 
28%4—17 
32%—262 
327%4—28 
414—3134 


48 —32% 


three-for-one 


sales provided about 36 per cent of 
Columbian’s revenues and 44 per cent 
of United’s. 
changed these relationships. The 
principal use of carbon black is in 
the vulcanizing of rubber. Natural 
rubber requires some 460 pounds of 
black per long ton, but synthetic rub- 
ber takes 950 pounds. Substitution 
of the synthetic for the natural mate- 
rial during the war thus substantially 
increased the need for carbon black, 
and expansion of capacity to meet this 
need raised the proportion of 1945 
revenues contributed by black to 43 
per cent for Columbian and 69 per 
cent for United, with the contribution 
from natural gas sales falling to 23 
per cent for Columbian and 28 per 
cent for United Carbon. 


Other Sources 


Natural gasoline and butane ac- 
counted for the small remainder 
(three per cent) for United, but 
Columbian derived an approximately 
equal proportion from these products 
and an additional 30 per cent from 
printing and gravure inks (made 
from carbon black), iron oxide pig- 
ments and various other less im- 
portant items. 

Carbon black prices were ‘frozen 
from the beginning of 1942 through 
October 1, 1945, at a level (3.3 cents 
a pound in bulk) 12 per cent under 
the 1934-37 average. Higher natural 
gas costs during this period cut 
deeply into the profit margin, al- 
though the two leaders, due to their 
integrated status, were not seriously 
harmed thereby. In September of 
1945, natural gas prices to carbon 
black makers were more than dou- 
bled, and the ceiling price for black 
was lifted to five cents a pound. 
Other advances in gas quotations in 
1946 have resulted in further hikes 
in carbon black prices, and as of Jan- 
uary 1, 1947, the price was raised to 
six cents a pound. Higher prices will 
be of material aid to both companies, 


But war conditions have - 












apse 


United Carbon Co. Checking Gas Composition 


particularly to Columbian inasmuch 
as it is fully integrated. 

Stocks of carbon black were built 
up to the near-record total of 254 
million pounds during 1943 while 
rubber manufacturers were convert- 
ing from natural to synthetic rubber, 
fell to 69 million pounds at the end 
of 1944 (the lowest level since 1928) 
and are believed to be still smaller at 
present. The replacement demand 
for tires is still enormous, hoped-for 
levels of auto output would involve 
a tremendous original equipment de- 
mand, and it is certain that synthetic 
rubber will continue to be widely 
used in preference to the natural 
product. All these points spell large 
domestic requirements for~ carbon 
black for an indefinite period in the 
future. In addition, important ex- 
port markets closed during the war 
are again available. Exports ac- 
counted for over a third of total sales 
before the war, but fell to only 17 
per cent in 1943-44-45. 

Production of carbon black has 
grown without major interruption 

Please turn to page 20 





United Carbon 





Earned 
7—Per Share—, 
*Net Pre- Re- Divi- 
Year Sales tax ported dends Price Range 
1929 $4.3 N.A. $2.63 None 111%—40% 
1931 3.2 N.A. D1.43 $0.25 283%4— 6% 
1936 9.0 $6.46 5.54 4.05 9634—68 
1937 93 690 5.91 4.50 91 —36% 
1938 © 7.1 4.65 3.78 3.25 73%4—39 
1939 86 480 3.82 3.00 69%4—52 
1940 85 5.18 3.36 3.00 6554—42% 
1941 11.4 7.18 4.30 3.00 52 —35 
1942 10.3 8.66 4.47 3.00 58%—37 
1943. 11.4 7.71 5.15 3.00 69%—55% 
1944 13.5 831 5.61 3.00 70%—61 
1945 145 6.98 5.69 3.00 82 —66 


Nine months ended September 30: 


1945 N.A. 5.73 3.46 ... 
1946 N.A. 8.44 5.30 3.50 91%—62 





*In millions. 


N.A.—Not available. 
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Allied Chemical A+ 


This top grade “blue chip” yields 
4.7 per cent at price of 171 and also 
possesses growth possibilities. (Reg. 
qu. divs. at $6 an. rate since 1927 
plus occasional extras, incl. $2 spe- 
cial last month.) In the absence of 
interim reports, the first extra divi- 
dend since 1942 supports expecta- 
tions of a substantial increase in 1946 
net over 1945’s $8.54 per share. Top- 
ranking in alkalis and among leaders 
in other heavy chemicals, coal tar 
products, dyes and pharmaceuticals, 
company also has taken first posi- 
tion in detergents (“soapless” soaps). 
Against $26.4 million liabilities are 
not only $156 million cash and equiv- 
alent (including 150,500 shares of 
U. S. Steel and 270,000 Air Reduc- 
_tion at the market) but another $27.5 
million in non-current “sundry in- 
vestments” (Owens-Illinois, Ameri- 
can Viscose and others). 


Central Aguirre C+ 


Price of 21 affords a speculative 
7.1% yield with some earnings recov- 
ery in prospect. (Reg. qu. divs. at 
$1.50 an. rate.) In the past 20 vears, 
sugar output averaged over 106,000 
tons per annum (peak, of 130,240 
tons, came in 1933-34 season) ; but 
in the fiscal year ended last July, it 
was only 84,718 tons (94,071 in 
1944-45 and 78,571 in 1943-44). Im- 
proved prices might have offset in- 
creased costs had output been great- 
er but, as it was, net declined to a 
16-year low of 97 cents vs. $1.38 per 
share ($3.95 at the 1936-37 peak). 
In every year since 1932, the stock 
has sold higher than present quota- 
tions, and a substantially increased 
output plus further price improve- 
ment should lift earnings well above 
dividend. requirements. 


Pond Creek Pocahontas 
Industry characteristics 


C+ 


require 


Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 







Prices Are as of Closing Tuesday, December 31, 1946 


speculative rating, although record 1s 
above average; recent quotations 
around 23. (Adj. for 2-for-1 split in 
Sept., paid 25 cents each nm Apr. & 
July, 50 cents each in Oct. & Dec., 
also 25 cents extra in Dec., total 
$1.75 vs. $1 in 1945.) This bitum- 
inous coal miner serves industrial 
and domestic markets in the mid- 
west, east and southeast, distributing 
through Island Creek subsidiary 
sales branches. Products include 
various grades including “smokeless 
bituminous coals.” Pond Creek 
earned money throughout the depres- 
sion, with a peak of $1.67 per present 
share in 1945. In the nine months 
through September earnings rose to 
$2.09 from $1.19 per share a year 
before. 


Reynolds Spring Cc 


Price of 13 is less than half the 1946 
high. (Divs. omitted last Mar.) Re- 
conversion, profit squeezes and outlays 
on new properties only recently in 
operation resulted in a loss of $3.25 
per share in the fiscal year ended Sep- 
tember against earnings of 94 cents 
per share in 1944-45. Last year, net 
sales actually increased $612,870 (10.2 
per cent) but a $2 million (37.1 per 
cent) rise in cost of sales much more 
than wiped out this advantage as well 
as a tax carryback credit of $1.97 vs. 
$1.35 per share. Backlogs are re- 
ported at record levels and operating 
results may return to black ink fig- 
ures this year. 


Victor Chemical B+4 


Liberal appraisal of earnings at 48 
is explained by stable record and 
good prospects. (Paid 30 cents in 


Mar., 40 cents each m June & Sept., 
50 cents in Dec., total $1.60 in 1946 
vs. $1.10 in 1945.) A final 1945 net 
of $1.51 vs. $1.41 per share earned 
in 1944 was after EPT alone equaling 
$2.08 vs. $1.53 per share. 


Elimina- 





“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 





tion of that levy thus goes a long way 
toward explaining a doubled nine- 
month net last year of $2.02 vs. $1.04 
per share in the 1945 period. A $3.9 
million electric furnace is under con- 


struction near company’s Florida 
phosphate rock deposits. 
Walgreen Company B+ 


Represents one of the sounder drug 
store chains, and affords a reasonably 
attractive yield at 35. (Reg. qu. divs. 
at $1.60 an. rate.) Reflecting grad- 
ually increasing supplies of formerly 
scarce merchandise, training pro- 
gram and store modernization, sys- 
tem boosted sales in the fiscal year 
ended September by 18 per cent to 
$141 million. However, because of 
price squeezes, it required a cut in 


‘taxes to $2.51 from $3.54 per share 


to lift common net: to. $2.64 from 
$2:20 per share. EPT still totalled 
56 cents per share, which would be 
saved under present tax rates. Al- 
though represented in '39 states, 167 
of 442 stores are in Illinois. Last 
May Walgreen acquired Sanborn’s 
restaurant in Mexico City and de- 
partment stores there and in Monte- 
rey. (Also FW, March 20.) 


Woodall Industries Cc 


A cyclical speculation, on the N. 
Y. Curb around 13. (Paid 15 cents 
in June, 1946; 15 cents in Jan., 
1947.) Company’s fiscal year ended 
August reflected postwar contraction 
and readjustments. Sales dropped to 
$11.1 million from $25.3 million and 
earnings to 74 cents from $1.76 per 
share, after 55c tax reserve credits as 
against $4.78 EPT alone charged in 
1944-45. To lessen dependence on de- 
many from automakers, for parts, 
company acquired Southern Fabri- 
cators, Inc. (hardboard materials), 
around mid-1946, publicly offering 
100,000 shares of new $1.25 con- 
vertible preferred at $23 per share. 
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Chapter XXXII 


Basic Principles 


Of Investment 
Odds and Ends—Part | 


ince the average investor confines 
his market operations solely to 
purchases for appreciation or income, 
and sales. for switching or realizing, 
short selling is widely misunderstood. 
But there is nothing mysterious about 
it. A short seller merely reverses the 
usual order of transactions, selling 
before he buys, in expectation of a 
decline, rather than buying first in an- 
ticipation of an advance. The process 
is common in commodity markets, 
farmers often selling short in order to 
secure a good price for a crop which 
has not yet ripened. 

In the stock market, short selling 
involves extreme risks, not only be- 
cause there is theoretically no limit 
to the possible losses which may be 
incurred, but because this operation 
is essentially a short term trading de- 
vice whose success depends on suc- 
cessful timing of intermediate and 
even of minor market swings—a mat- 
ter not susceptible of consistent pre- 
diction, and thus dependent primarily 
on sheer luck. 


Short Sale Procedure 


To sell a stock short, it is neces- 
sary to borrow the stock from some 
third party in order to make delivery 
to the purchaser. This is usually 
arranged by one’s broker. Full mar- 
gin is required on short sales, and ad- 
ditional margin is required daily if the 
stock advances. The lender is paid the 
full market value, ordinarily paying 
interest on these funds. If the stock is 
loaning “flat,” however, no interest 
payment is involved and if it loans at 
a premium (as would occur if the 
short interest is large in relation to 
the floating supply) the borrower is 
forced to pay a fee for the use of the 
stock and receives no interest on his 
money. When a short sale is cov- 
ered, the stock is returned to the 
lender, who in turn repays the money 
loaned to him by the borrower. 

Unless the short seller can make 
personal arrangements to borrow the 
stock for arf indefinite period of time 
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Success 


he is always subject to the risk of be- 
ing called on to return the borrowed 
shares, and of being unable to borrow 
others, perhaps at a time when his 
short sale shows him a loss. One of 
the strongest arguments against short 
selling is the very small number of 
individuals who have been con- 
sistently successful in employing it. 


Option Trading 


Another trading device used pri- 
marily by professionals is the option. 
“Puts” and “calls” entitle the holder 
respectively to deliver to, or receive 
from, the seller of the option a stated 
number of shares of a certain stock 
at a stated price within a limited 
time, usually fifteen or thirty days. 
The price is set a number of points 
away from the market price prevail- 
ing for the stock at the time the op- 
tion is purchased (if not, the option 
is a “flat” call or put and is more ex- 
pensive); thus, the buyer cannot 
make a profit until the stock has 
moved far enough to make up this 
spread as well as the option cost. 

The amount of the spread depends 
on the term of the option, the price 
and volatility of the stock and on 
prevailing market conditions ; it is set 
by the seller of the option (a broker- 
age house or option dealer) and is 
large enough so that in the opinion 
of the seller, he will suffer no loss 
on an average transaction. Option 
trading thus involves betting against 
experts. 

Orders may be entered “at the 
market” or “at the opening,” in both 
of which cases the broker is not re- 
stricted as to the price which he may 
pay or accept, or a price limit may be 
included in the order. Limited or- 
ders must be marked “Good Till 
Canceled” (G.T.C.) if they are to re- 
main effective until execution, but 
they may be designated as “day or- 
ders” or “month orders” if the cus- 
tomer wishes them executed only 
during the day or month when en- 
tered. 


A variation of the limited order is 
the “immediate or cancel” order, 
which is automatically canceled if it 
cannot be executed at once. A num- 
ber of orders in the same stock at 
different prices may be entered simul- 
taneously ; this is a “scale order.” A 
buyer desiring to receive delivery of 
his stock the same day may enter an 
order “for cash”; a seller wishing to 
postpone delivery for, say, 15 days, 
may sell his stock “seller 15.” In 
both cases, the prices would probably 
be somewhat less favorable than on 
“regular way’ trades. 

A “stop-loss” order is an order to 
buy at a price above the market or 
sell at a price below the market; it 
becomes a market order when the 
stock advances or declines to the 
stated price. Such orders are usually 
used to protect paper profits. A limit 
can be placed on stop-loss orders ;. for 
example, an order to buy at 54 stop, 
limit 55, would be executed at 55 or 
better as soon as the stock reached 
54. A stop-loss order can be cou- 
pled with a “regular way” order if 
desired ; with a stock currently selling 
at 52, such an order might read, “Buy. 
at 50 or at 54 stop, coupled.’ Thus, 
one order would be canceled as soon 
as the other was executed. 


“Ex-dividend” Effect 


It is surprising how widespread is 
the impression that it is possible to 
“get something for nothing” by buy- 
ing a stock prior to the payment of 
a dividend, selling it immediately 
thereafter and pocketing the dividend 
as profit. The ex-dividend proced- 
ure adopted by stock exchanges is de- 
signed to prevent this. On most ex- 
changes, limited buy orders and sell- 
stop orders are marked down by the 
amount. of the dividend on the second 
full business day preceding the rec- 


-ord date fixed by the corporation 


paying the dividend. This procedure 
is followed for both cash and stock 
payments. Those who sell before the 
ex-dividend date are not entitled to 
the dividend; if they sell thereafter, 
they will receive the dividend but will 
obtain a price for the stock which is 
theoretically lower by the exact 
amount of this payment than the quo- 
tation previously prevailing. 


* *K xX 


Epitor’s Note: The conclusion of 
Chapter XXXII on “Odds and 
Ends” will appear in an early issue 
of FINANCIAL Wor cp. ' 
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From the “Junior Achievements” is 
Grass a movement deserving 
Roots wholehearted support 
from all business organ- 
izations and civic groups that are 
interested in perpetuating our free 
enterprise system. Its membership 
consists of young people who organ- 
ize themselves into junior business 
enterprises to study firsthand the 
fundamentals of corporate finance. 

Already there are more than 900 
junior firms operating in 11 states. 
More or less fostered by Charles R. 
Hook, forward-looking president of 
American Rolling Mill Company, the 
movement, while still in its begin- 
ning stages, is attracting increasingly 
widespread interest. 

Recognizing the valuable training 
afforded our youth by such an organ- 
ization, the New York Stock Ex- 
change recently announced that it 
will make an annual award for the 
best financial statement produced by 
a Junior Achievements group. F'- 
NANCIAL WortpD is prepared to 
make a similar annual presentation 
and welcomes suggestions as to the 
form of the award that might be made. 

If the youth of the nation can be 
encouraged to study the structure of 
our industrial, economic and political 
life, in their later years it will mate- 
rially benefit our nation. Being young 
of mind and receptive to sound 
reasoning, when our youth reach 
maturity they will be better able to 
separate the chaff of unsound princi- 
ple from the wheat of rational 
thought. With this knowledge of our 
financial and industrial activities our 
youth could not be impressed so read- 
ily by the type of propaganda that has 
been offered in the past 14 years. 

Here is a movement which starts its 
training at the grass roots, where it 
is most important, for the youth of 
today will be the leaders in the next 
generation. For tlese reasons Junior 
Achievements should have the whole- 
hearted support of all Americans. 
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Progress 


conference of the United 
Nations has ended we 
can begin to evaluate 
what it has accomplished toward for- 
mulating a sound and cooperative 
peace program. In general, it can be 
stated with a degree of confidence 
that considerable progress has been 
made toward its goal. 

With so many nations participating 
—each primarily concerned with its 
own -nationalistic and domestic prob- 
lems—it was but natural that differ- 
ences of opinion arose frequently and 
had to be ironed out. At times on- 
lookers feared these many viewpoints 
would undermine entirely any prog- 
ress that was indicated from session 
to session. 

Throughout the deliberations, how- 
ever, a real and consistent spirit cf 
cooperation was noted—and four 
minor peace treaties involving small- 
er nations were agreed upon. Credit 
for the success of these important 
meetings of the United Nations must 
be given to James F. Byrnes, Arthur 
H. Vandenberg, Tom Connally, Vya- 
cheslav Molotov and Ernest Bevin, 
not only for their statesmanship in 
reaching important agreements, but 
also for their patience in discussing 
those problems. 

For the major peace treaties for 
Germany and Austria we must wait 
until the meeting of the Big Four 
Foreign Ministers in March at Mos- 
cow. That the meeting is being held 
on Russian soil is a good augury, for 
if a real understanding can _ be 
reached with the Soviet Government, 
then we can expect world-wide peace. 
That aspiration fills the heart of man, 
whatever his nationality, creed or 
form of government may be. 


Toward 
Peace 


Now that the prolonged . 


Page 


What 


If we are to provide an 
Can Beget sa seace'y to take ad- 
vantage of the prosper- 
Prosperity ity that at the neon 
seems just beyond our reach, two 
very important steps must be taken 
by the 80th Congress. First, the new 
legislature must foster an intelligent 
basis upon which sound relationships 
can be established between labor and 
management and, secondly, it must 
effect a thorough overhauling of our 
entire tax structure. The importance 
of the latter step cannot be over-em- 
phasized. 

Ever since the New Deal came in- 
to power with its crazy, ideological 
economic theories Congress has en- 
acted punitive taxes designed to re- 
distribute wealth. These impositions 
were carried to the point where our 
reservoir of savings, which in the past 
had been employed to finance the na- 
tion’s growth, has been drained to a 
small, almost stagnant stream. 

Under the present unbalanced and 
overburdened system of taxation the 
opportunity for individuals to exer- 
cise thrift has been severely cur- 
tailed. It is from this source that in- 
centive capital accumulates for the 
expansion of industry and the estab- 
lishing of new enterprise. 

Congress must now lower general 
taxes and do away with the iniquitous 
double taxation. Individual income 
tax rates can be reduced, and within 
a balanced budget, through the exer- 
cise of economy by the Government. 
Much can be accomplished by scrap- 
ing away the barnacles that the New 
Deal developed through its overlap- 
ping bureaus and its legion of unnec- 
essary employees. Even then there 
will be considerable other economies 
which can be made to help reduce our 
national debt. If the Congress will 
write legislation to improve our labor 
relations and revise our taxes on a 
sound basis it will succeed in restor- 
ing our economy to where it will be- 
get sound prosperity for, all. 
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Congress becomes the focal point for investor attention in 


expectation of constructive handling of the country’s prob- 


lems. Conservatism in investment policies still advocated 


Within a few hours of each other there arrived 
the official end of hostilities and the New Year. 
each of which has some security market signifi- 
cance. The practical business effect of the Presi- 
dent’s proclamation terminating the period of hos- 
tilities of World War II will not, however, be im- 
mediate, although for a number of industries pros- 
pects are brightened by the fact that excise taxes 
now will be sharply reduced at mid-year. 


The arrival of 1947 brings with it the conven- 
ing of a Congress to which business and the gen- 
eral public are looking for relief from many of 
the ills and annoyances of 1946, particularly in the 
matter of labor relations. Congressional action in 
that respect will play a highly important part not 
‘only in shaping the general business picture for 
the year but also in developing the stock price 
pattern. 5 


There seems no doubt that constructive changes 
will be made in the country’s labor laws, but there 
is some question whether action will come soon 
enough to head off the strike epidemic that is 
threatened for the months ahead. Looking some- 
what further ahead, however, and even aside from 
legislative changes, there seem prospects of fewer 
labor problems later on in the year, for by that 
time living costs will doubtless have flattened out 
and perhaps started to decline. Once this develops, 
demands for additional wage increases will lose 
much of their force. 


In luxury lines sharp price declines have al- 
ready occurred, numerous farm commodities also 
now are well below their recent peaks, and if 
weather conditions ‘this year result in crops of the 
size now being planned, the movement toward 
lower prices for agricultural products will become 
general. (No disastrous collapse is in the farm 
price picture, however, because the Government’s 
“floor” supports for farm goods—which is 90 per 
cent of parity—will continue for another two 
years.) There has been recession in the prices of 
some of the recently-hard-to-get soft goods, and 
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others doubtless will follow as soon as consumers’ 
inventories of such items have returned to normal 
levels. 


Congressional action in the matter of tax 
relief has been expected for some time to provide 
favorable fare for sentiment, but more recently there 
has been lack of unanimity concerning the extent 
of the reductions likely to be ordered. In the House 
—all of whose members had to stand for election 
two months ago and thus presumably are close to 
the public—opinion still is that substantial cuts 
should be made in individual income tax rates. ‘But 
the traditionally more conservative Senate, where 
only a third of the membership faced the voters in 
November, seems now to hold other views. and 
could of course block tax reductions despite the 
constitutional role of the House as the originator 
of revenue measures. There is little prospect of 
any significant lowering of corporate taxes by the 
present session, but even under the present record 
high peacetime rates most businesses can show very 
satisfactory earnings if assured steady operations 
at a satisfactory level. 


Business enters the new year facing some very 
obvious problems, including an unbalanced price 
structure, labor inefficiency in many fields, the new 
wage demands that are now shaping up and top- 
heavy inventories of some goods. Some of the 
difficulties seem in process of correction, and in 
others progress should be seen in the period ahead. 
But in the present situation one of the most im- 
portant factors arguing against a serious trade re- 
cession in 1947 is the huge demand that has yet 
to be satisfied for such things as new residential 
units, new automobiles, household appliances and 
all the other items that were out of production dur- 
ing the war years. 


Thus, while conservatism should continue to 
shape investment policies, there seems sound reason 
for retention of good quality securities that have 
been acquired for income. 

Written January 2, 1947; Richard J. Anderson 
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Interest Rates Firmer 


Metropolitan New York banks have pretty gen- 
erally veered to the conclusion that the trend of 
interest rates on commercial loans is definitely up- 
ward. Money has been hardening steadily since 
September, but opinion crystallized slowly. Many 
observers were reluctant to admit more than a tem- 
porary firming, occasioned by large Treasury with- 
drawals for redemption purposes which cut down 
the funds available for investment and loans. At 
the same time the demand for business loans was 
on the increase. 

One leading New York City institution increased 
interest rates on commercial loans in the final week 
of 1946, the rises ranging from 1 per cent on loans 
up to $10,000 to 14 of 1 per cent on loans of $100,- 
000 or more. Other banks have made no definite 
announcements of increases, but are applying 
higher rates to renewals and to new loans. The 
majority, however, appear disposed to await the 
shaping of credit demands over the next several 
weeks before announcing changes in quotable 
rates. 

Member banks in the New York City area ended 
the year with demand, time and U. S. Government 
deposits around $16.6 billion, comparing with just 
under $21 billion a year ago, while business loans 
increased from $2.8 billion a year ago to $3.8 bil- 
lion at the present time. 


Air Freight Shipments 


A little-recognized factor in freight shipments by 
air is that they establish or re-establish standards 
in foreign countries and pave the way for new 
markets which American goods can help to fill. 
Because industrial cities in Europe needed small 
machine parts and abrasives quickly after the war, 
these articles were flown over by plane, and more 
are going to Africa for use in industry there. Also 
on the increase are shipments of drugs and_phar- 
maceuticals and certain chemicals, according to 
reports from Air France. As soon as the Far East 
situation returns to something like normalcy it is 
expected that all-cargo routes will be established to 
distant points in China which ordinarily are in- 
accessible to regular commercial traffic. 

Overnight shipments from one continent to an- 
ether also promote flexibility of trade. For exam- 
ple, dress materials are flown from America to 
France to be created into “exclusive” designs which 
are flown back here for quantity manufacture, then 
the finished goods may be flown to different foreign 
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countries, according to Air Erance. The great bulk 
of airplane cargo continues to be high cost mer- 
chandise such as gold and other precious metals, 
cut and uncut diamonds, fashion goods, furs, legal 
decuments, films, and technical instruments. Pan 
American World Airways flies much the same varie- 
ties of merchandise to and from Latin American 
points but also handles many agricultural products, 
including blooded livestock. Pan American reports 


a trend to larger shipments with total business also 
on the increase. 


British Cotton Exports 


The determination with which Great Britain is 
working to regain its position in the cotton goods 
world market is disclosed by a Board of Trade 
tabulation of British exports of cotton goods and 
rayons in October, with comparisons, covering both 
poundage and values, for October 1946 and the 
monthly averages for the year 1938. From a yard- 
age standpoint cotton goods are still considerably 
behind the 1938 average, but because of the higher 
prevailing prices the value of October shipments is 
substantially in excess of the 1938 monthly average: 
In rayons, both yardage and values are far out in 
front of 1938. 

October exports of cotton piece goods totaled 
43.5 million square yards, valued at £3:5, which 
compared with the 1938 monthly average of 115.6 
million square yards, valued at £2.7 million. 

Rayon exports in October of 10.8 million square 
yards more than doubled the 1938 monthly average 
of 5.1 million square yards, while the value of £1.7 
million in October was almost seven times the 1938 
average of £240,433. 

The United States took 601,000 square yards of 
cotton piece goods in October, almost equaling the 
1938 monthly average of 722,000 square yards; in 
value, October exports to the United States almost 
doubled the 1938 average—£67,422 vs. £36,941. 


Construction Materials 


October production of 16 key construction ma- 
terials reached a postwar peak. The Department of 
Commerce composite index figure for the month is 
placed at 159.5 (1939 monthly average equals 100), 
which compares with 150.5 for September and 
158.4 for August, the previous peak. The 16 mate- 
rials in the index are lumber, brick, clay sewer 
pipe, structural clay tile, structural insulation board, 
gypsum and lath, cement, asphalt roofing, cast iron 
soil pipe, cast iron radiation, bathtubs, sinks, lava- 
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tories, water closets, warm air furnaces and rigid 
steel conduit and fittings. All of the materials, ex- 
cept lumber, cement and rigid steel conduit fittings 
set new peaks in October, and with the exception of 
cast iron radiation production of each of the 16 
materials exceeded the 1939 monthly average. 

Coincident with the release of the October pro- 
duction figures, the Commerce Department issued a 
forecast of record-making construction activity this 
year, predicting almost $22 billion of building of 
all kinds. The total is greater than the present all- 
time record of $17.8 billion, held by 1942 when 
military installations and war plants accounted for 
the major part of the total, with the Government 
doing 65 per cent of the building. Private industry 
is now doing 80 per cent of the construction. 

Forecasts by industry groups tally fairly well 
with those of the Government. The Building Prod- 
ucts Institute looks for 1947 construction between 
$19 billion and $20 billion; the Associated General 
Contractors places the total between $21.5 billion 
and $22 billion. 


High Volume for Tire Makers 


Record earnings by the Firestone Tire & Rubber 
Company for the fiscal year ended October 31, 
coupled with the wide-open truck and automobile 
market, are a reminder that the present record pro- 
duction period for the tire industry may be extend- 
ed even through 1947. Dealers still lack normal tire 
inventories, and it is expected to take several months 
to build them up. Total output of all tires is ex- 
pected to aggregate about the same as in 1946, 
biggest year in the industry’s history. 

No crude rubber surplus is expected in 1947, in 
fact production of crude is expected to fall short 
of total consumption by 500,000 tons. The differ- 
ence, of course, will be made up by synthetic 
rubber. Many products will continue to be made 
of synthetic rubber because of characteristics in 
which it excels crude. 

A ready supply of synthetic rubber will also 
serve in stabilizing the world price of crude. 


Corporate News 


Firestone Tire had sales of $577.8 million for the 
fiscal year ended October 31, 1946 vs. $268.1 mil- 
lion in 1941, the previous peacetime sales record; 
for 1945 fiscal year, sales were $684.7 million. 

Deere & Company has acquired Lindeman Power 
Equipment Company, Yakima, Wash. 

Armour & Company has amended its recapital- 
ization plan to provide for redemption of $6 pre- 
ferred and elimination of arrears through issuance 
of two new preferred stocks. 

Continental Oil has made an offer of one share 
of its stock for four shares of Texon Oil & Land; 
Continental now holds 59.5 per cent of Texon’s 
common. 

Loew’s has purchased a theatre in Belgium and 
one in Switzerland. 

United Fruit’s subsidiary will resume coastwise 
cargo service between New York and Florida early 
this year. 

National Cash Register has arranged a $15 mil- 
lion 20-year loan to finance expanded volume of 
business and an extensive engineering program. 

Glidden Company had sales of $122.4 million 
for the fiscal year ended October 31 vs. $111.6 
million a year earlier. 

Pittsburgh Coke & Chemical has arranged to sell 
its Michigan iron ore mines; company will con- 
tinue to purchase iron ore from regular sources. 

Lockheed Aircraft officials indicate an operating 
loss for 1946 but final figure will be reduced great- 
ly by tax carryback; strikes in suppliers’ plants and 
material shortages held up production. 

American Car & Foundry has obtained a $4.9 
million box car order from the Pennsylvania Rail- 
road. 

Gabriel Company has acquired Ward Products 
Company, radio antenna makers; Timken-Detroit 
Axle has acquired Bossert Company, Utica, N. Y.; 
Koppers Company has acquired substantially all 
outstanding shares of Pennsylvania Coal Products; 
Briggs Manufacturing has acquired Republic Brass, 
maker of plumbing fixtures. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


4.90% Not 
4.81 Not 
4.48 105 
Wy | 75 
4.76 105 
4.85 100 
4.32 109 


American Sugar 7% cum 143 
Atch., Top. & S. F. 5% non-cum. 104 
Celanese $4.75 cum. Ist......... 106 
Curtis Publishing $3-4 pr. cum.. 70 
Gillette Safety Razor $5 cum.... 105 
B. F. Goodrich $5 cum 103 
G. C. Murphy 4%4.% cum 110 
Reading 4% Ist (par $50) non- 


cum. 4.35 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. cony.... 9] 
Southern Rwy. 5% non-cum 


5.49 110 
6.94 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Call 
Price Price 


U. S. Government 2%s, 1972-67. 102 Not 


American Tel. & Tel. 2%s, 1975. 103 106 
Atl. Coast Line gen. 4%s, 1964. 107 Not 
Bethlehem Steel cons. 234s, 1970. 102 10334 
Chic., Burl. & Quincy 3%s, 1985. 102 1053 
Goodrich Ist 334s, 1965......... 103 103 
Pacific Tel. & Tel. deb. 254s, 1985 103 2.55 106 
Union Oil of Calif. 234s, 1970... 102 103134 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 
Chic. & N. West. conv. 4%s, 1999 81 
Illinois Central joint 4%s, 1963 89 
Missouri-Kansas-Tex. Ist 4s, 1990 88 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 104 
New York Central 4%s, 2013.... 75 
Northern Pacific ref. & imp. 44s, 


5.63 101% 
5.50 105 
1.62 Not 


4.75 105 
6.00 110 


9 4.65 110 
9 4.75 105 
a Bien quarter. b—Half year. c—Nine months. 


ings. s—23 weeks to August 3. t—F 
D—Deficit. 
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a . e—Fiscal years ended January 31, 1945 and 194o. 
tember 30. i—Fiscal years ended —_ 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 1946. r—Estimated 
scal years ended September 30, 1945 and 1946. v—Fiscal years ended October 31, 1945 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “‘business cycle” type 
of shares. 


Recent ~—Dividends—, -—Earnings—_. 
Price 1945 1946 1945 1946 

Adams- Millis 5 $6.00 b$2.13 b$4.59 
American Stores 26 1.10 b056 b1.54 
American Tel. & Tel.... 9.00 6.87 7.26 
Borden Company 2.25 b1.39 b2.10 
Chesapeake & Ohio 3.50 2.25 ¢2.71 
Consolidated Edison.... 160 cl.44 1.95 
Electric Storage Battery. 2. 2.50 bl1.15 b1.69 
First National Stores.... 2.50 2.50 b1.40 b3.55 
Freeport Sulphur 2.12% 2.50 3.21 3.51 
Gen’l Amer. Transport. . 2.50 2.50 2.26 c2.14 
Kress (S. H.) 1.60 4.20 Gan sbe-s 
Louisville & Nash. R.R.. 3.52 3.52 655 c3.41 
MacAndrews & Forbes.. 165 1.80 1.21 c1.78 
Macy (R. H.) 160 2.60 s2.73 35.01 
May Department Stores. 165 243 e2.26 e2.94 
Mid-Continent Petroleum 175 2.00 3.21 4.12 
Pacific Gas & Electric. . 2.00 2.00 h2.17 h2.71 
Pennsylvania Railroad.. 2.50 150 c4.71 cD1.62 
Philadelphia Electric ... 1.20 120 h1.59 hil.74 
Pillsbury Mills 145 1.70 i246 i352 
Reynolds Tobacco “B”.. 1.60 1.75 1.89 12.52 
Socony- Vacuum 0.65 0.75 i+ meee.’ 
Spencer Kellogg 180 1.80 k2.49 k4.24 
Standard Oil of Calif... 57 2.00 2.30 3.52 3.77 
Sterling Drug 155 1.90 b148 b1.94 
Underwood Corporation. 53 250 2.50 2.08 1.25 
Union Pacific R.R...... 132 6.00 6.00 12.74 7.09 
United Biseuit 46 125 2.00 1.90 6.29 
US. FORGO. onc scncivn 22 1.20 1.20 aie 
160 160 2.20 2.64 


Business Cycle Stacks 


Issues included in tihs group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 


listed above in the “common stocks for income” group. 


Recent ——Dividends_. 
Price 1945 1946 

Alien Sires 5 555s. ccau 35 = $1.20 

Bethlehem Steel 

Canada Dry 

Container Corp 

Crown Cork & Seal 

Firestone Tire 

General Electric 

Glidden Company 

Kennecott Copper 

Phelps Dodge 

Tide Water Asso. Oil... 20 

Twentieth Century-Fox... 38 

U. S. Steel 


/—Earnings—_ 
1945 1946 
$1.80 - c$2.91 c$7.02 
6.00 6.23 8.34 
0.32 10.78 11.08 
3.40 cl.79 64.85 
150 c283 2.77 
3.75 v7.42 vl13.12 
160 81.26 0.01 
2.00 v2.13 v5.90 
2.50 b1.51 b0.42 
1.60 61.02 bD0.11 
1.20 §6¢1.90 1.88 
4.00 3.31 5.69 
4.00 2.86 4.43 


h—Twelve months ended Sep- 
1946 earn- 
and 1946. 
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Washington Newsletter 





WASHINGTON, D. C.—The Wash- 
ington bureau chiefs have reassigned 
afew hundred additional men to cov- 
ering Congress. It is this, as well as 
the fights themselves, that accounts 
for the flood of stories, usually angled 
to 1948, of fights in the Republican 
ranks. The men who had been cov- 
ering OPA, CPA and other alpha- 
betical agencies a few months back 
are now stalking the capitol office 
buildings, on the lookout for hangers- 
on of the Taft, Dewey or Stassen 
camps. 

The reportorial set-up suggested 
that papers would be devoting page 
after page to Congress .as the session 
opened. Most of the correspondents 
are interested in local interest stories 
—what this or that Senator is doing. 
They also watch the jostling for 1948 
and prospects for a few key bills. 

The Congressmen are themselves 
publicity minded and most have a tal- 
ent for it. The quantity of news cov- 
erage will probably induce hundreds 
of additional speeches, each of which 
will be played up in some paper 
somewhere. But Congressional work 
will be more detailed than the pub- 
icity. There will be bills getting rid 
of little fair-trade law kinks, for mod- 
itying possible defenses against ad- 
ministrative orders, etc., which won’t 
get any play. 


Some of the members of the new 
majority favor modification of the 
present system for fixing milk prices. 
Tying milk prices to butter and skim- 
milk, they think, provides too much 
of a temptation for manipulation. 
The New York area marketing 
agreement resembles others through- 
out the country. There is a great 
deal of curiosity on whether butter 
pools got in over their heads. 


Federal Trade Commission a 
good while ago issued a cease and de- 
sist order against the life-time guar- 
antee advertised for Parker Pens. 
The Commission objected that 
the company exacted, but failed to 
advertise, a 35 cents repair fee when 
old pens were turned in for new. Fi- 
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nally, a district court handed down 
a compromise decision. The life-time 
guarantee may be featured provided 
that the 35 cents charge is mentioned. 

Actually, the decision -of the Court, 
if allowed to stand without appeal, 
may improve Parker’s promotion. An 
unqualified statement of guarantee 
taps a prospect’s indiscriminate skept- 


icism ; not believing it in entirety, he- 


believes nothing at all. On the other 
hand, the right to a new pen, over 
and over again, on a 35 cents pay- 
ment, in itself sounds like a pretty 
good deal. 

The question will probably he 
raised whether the deal is also good 
for the company. Over a period of 
years a high liability to do repair 
work will accumulate. The faster 
sales go up, the greater this liability 
will become. Years ago, a prominent 
watch company gave up its name and 
goodwill precisely in order to get rid 
of a less stringent commitment—to 
repair the watches at cost. 


Prospect that Rep. Patman will 
not be a member of the House Small 
Business Committee, if the committee 
is continued at all, is considered 
rather bullish on chain stores. Pat- 
man, who has been championing in- 
dependent stores for years, has spon- 
sored a good many bills which the 
chains don’t like: limiting the dis- 
counts they can get and special taxes 
against them, for instance. Last 
word was that the committee wouid 
become a unit of Interstate Com- 
merce, of which Patman is not a 
member. 


A point rarely made in the dis- 
cussion of the portal-to-portal pay 
claims is that the suits being filed by 
unions are obviously padded. Claims 
are being put in for time taken in 
riding busses. Padding claims is part 
of the lawyers’ business. A company 
which erred on the side of conserva- 
tism, with respect to its own rights, 
might face some derivative suits; 
union leaders are in a rather similar 
position. 

The decision on Mt. Clemens Pot- 





tery, which a good many people are 
now reading for the first time, did 


not grant an award. It found that 
some of the time “controlled” by the 
company had not been paid for and 
sent the case back. This and other 
cases will go before referees who, 
surely, will want itemized accounting 
and documentation for the big claims. 

Managements of companies which 
do fall victim to huge judgments may 
face additional suits from stockhold- 
ers, based on the fact that the Wage 
& Hour Division had placed them on 
notice back in 1939. Such suits, in 
the opinion of Washington lawyers, 
would be successsful only if negli- 
gence were proved. Nobody knows 
the extent to which managements can 
protect themselves against these by 
producing legal opinions interpreting 
the Wage & Hour order. 


Wage & Hour Division has is- 
sued a new order which may usher in 
another series of pay-claim suits, 
though of smaller magnitude than 
those based on Clemens. It has de- 
fined the class of food processors sub- 
ject to the Act.- New definition is in 
terms of geographical location. Com- 
panies to be caught are mostly small, 
and their workers unorganized. 


The new management of the 
Alien Property Office seems to favor 
much more strongly than the old, ul- 
timate sale of the Aniline shares, 
without the patent rights which are 
supposed to have high hidden value. 

Stories come from Switzerland of 
a deal between the holding company 
and the Office, which is denied here. 
in toto. The chief of the Washing- 
ton unit says that the Government 
alone owns Aniline and that the suc- 
cessor to I. G. Chemie is simply out 
of the picture. . 

—Jerome Shoenfeld 
5 





New-Husiness Brevities 9 Weston Suit 





Public Relationswise 

The National Association of Pub- 
lic Relations Counsel, Inc., holds its 
- Annual Awards Banquet at New 
York’s Hotel Plaza on January 15— 
Studebaker President Paul G. Hoff- 
man wins the “business leader” hon- 
ors for his work as chairman of the 
Committee for Economic Develop- 
ment, while General Electric’s V.-P. 
Robert S. Peare earns the “practi- 
tioner’s” award... . Harry M. 
Hooker, chairman of Hooker Elec- 
trochemical Company, has established 
a $50,000 endowment fund for the 
University of Rochester (Chemistry 
Department )—the fund will be paid 
in ten annual amounts of $5,000 each, 
and utilized for research. . . . Latest 
in book clubs is the “Surprise Pack- 
age Book Club” for children, organ- 
ized by a group of librarians, teach- 
ers and parents in Chicago—a sub- 
scription of $12 a year will bring a 
surprise every other month to any 
youngster from two to nine. ... The 
first “National Business Show” of 
1947 will be held in San Francisco’s 
Civic Auditorium (Feb. 20-26)—the 
exhibit will include a host of improve- 
ments in office equipment developed 
during and since the war... . Na- 
tional Boys’ Club Week is slated for 
the seven days beginning April 14— 
the four major radio networks (NBC, 
CBS, ABC and Mutual) are expected 
to cooperate in the campaign. . . 


Annual Reportiquette 

Among the most colorful annual 
reports yet available for the fiscal 
year endéd September 30, 1946, is 


that of The Drackett Company, best 
known for its “Drano” and “Wind- 
ex’’—the brochure is well balanced 
between text and statistics, and offers 
both dramatic photographs and full- 
color illustrations. ... Outboard, Ma- 
rine & Manufacturing Company con- 
tinues its improvement in the annual 
report for 1946 (Sept. 30)—a series 
of bar and line charts trace the com- 
pany’s progress since its consoli- 
dation in 1936. ... The seventh 
Annual Report (June 30) of the 
Electric Power Board of Chattanooga 
has just come to hand, and reveals 
what a municipally-owned public util- 
ity can do—the report compares 
favorably in content and format with 
the best of the private utilities. .. . 
The 1946 annual report (Sept. 30) 
of the Illinois State Chamber of Com- 
merce is an outstanding achievement 
in civic and trade association reports 
—opening with the genial smile of 
President James F. Stiles, Jr. (v.p. of 
Abbott Laboratories), the booklet 
carries the reader from page to page 
by a unique series of action photo- 
graphs, as it unfolds the story of the 
year’s achievements. 


Movie Pickings 

The fizst world premiere of a fea- 
ture movie on a moving train will be 
held this week when the Mark Hel- 
linger production of “Swell Guy” 
will be shown on the “George Wash- 
ington” of the Chesapeake & Ohio 
Railway going to Cincinnati from 
Washington, D. C.—this trip inau- 
gurates a one-year agreement with 
Universal-International for the show- 
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DIVIDEND NEWS 
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ing of movies in diners that can be 
converted into miniature theatres 
seating fifty persons. .. . RKO-Pathe, 
Inc., has completed a convention film 
for Texas Company—movie actor 
Eddie Bracken, the star of the “Tex- 
aco” radio program, heads the cast 
of the “Kodachrome” film that will 
demonstrate the company’s new ad- 
vertising, promotion and dealer aids, 
... The book-club idea has now been 
introduced in the home movie field 
with the new ‘“Film-of-the-Month” 
plan of Cinecraft Company—each 
subscriber has to sign up for at least 
four films per year, and for each four 
purchased a fifth is given as a bonus. 
. . . Looking toward Latin-America 
as a new field for theatre expansion, 
Trans-Lux Corporation will open its 
first house showing feature-length pic- 
tures in Mexico City—further south- 
of-the-border theatres will depend on 
the success of this Mexican venture. 


Metallic Medley 

Reynolds Metals will next make 
available in rolls, like wax paper, its 
aluminum wrappers for household 
purposes—the foil will sell in rolls 
of fifty feet... . A take-up reel for 
electric cord, which fits into lamp 
bases, telephones and other house- 
hold appliances has been introduced 
by Benjamin Reel Company—similar 
reels will be available for installation 
in walls at the time a house is built. 
... The Aluminum Solder Corpora- 
tion has been organized to distribute 
“Prolyt,” a new aluminum solder, in 
North and South America—it is said 
that various forms of aluminum can 
be soldered with greater simplicity 
and less danger of corrosive agents 
weakening the joints. . . . Newest 
combination lock from Yale & Towne 
Manufacturing Company makes it 
possible to turn a door-knob when 
the key is turned in the lock—both 
locks close together when the door 
closes. . . Latest in die-cast toy rac- 
ing cars is a streamlined model of- 
fered by Cox Manufacturing Com- 
pany—the “jet-propelled” power 1s 
provided by an ordinary soda-watet 
cartridge fastened under the axle. — 
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Publishing Patter 

Printers’ Ink Publishing Company 
will add a new magazine in April 
when it launches Agenda, a thrice-a- 


Myear journal directed to women’s 


clubs—this publication is expected to 
tap the 200,000 women’s clubs and 
local chapters of leagues, societies 
and sisterhoods throughout the coun- 
try. . . . A coin-operated vending 
machine for paper-bound digest books 
is being tested by Pocket Books, Inc. 
—for a quarter (25c) the slot ma- 
chine will deliver any one of 15 titles. 
... Starting next month the U. S. 
Department of Commerce will inau- 
gurate a new monthly magazine, 
known as Science Progress, at an 
annual subscription of $3—the jour- 
nal will review the research develop- 
ments of a number of government 
agencies. . . . Next in trade publica- 
tion digests will be the Business 
Round-Up that will condense the 
news and opinions of a wide variety 
of industrial and government papers 
—this monthly newsletter will class- 
ify all items under headings such as 
Production, Labor, Distribution, Ad- 
vertising, etc.... Next in high- 
school-age magazines will be Keen 
Teen, published by Compix, Inc., 
best known for comic books—both 
sexes will be served in this new teen- 
ager... . A new monthly for person- 
nel directors and employment coun- 
sellors will be introduced as Index 
Employment by a publishing firm of 
the same name—selling at a dime per 
copy, it will report the news and 
trends in the labor markets. 


Plastic Parade 


Eversharp, Inc., has perfected the 
formula for a new plastic, said to be 
“the toughest ever made”—it will be 
utilized for both mechanical pencils 
and sphere-point pens. . . . Newest in 
flexible plastics is being featured by 
Plasticloth Products, Inc.—grease- 
proof, peel-resistant and non-crack- 
ing, offered initially as tablecloths, 
it will later be available for slip-cov- 
ers, for seats on trains, buses, auto- 
mobiles and _ planes. . . . Plastic 
clotheslines in a selection of colors 
will soon be offered by Carolina ‘In- 
dustrial Plastics Corporation—con- 
sisting of a rayon core surrounded by 
a jacket of flexible polyvinyl chloride 
Plastic, this line cannot stretch, and 
can be cleaned easily. . . . An im- 
provement in lampshade materials is 


ANUARY 8, 1947 


. 


a ‘Fiberglas” plastic, developed by 
Polyplastex United, Inc.—this is a 
translucent plastic sheet that is im- 
pervious to heat and moisture, but 
can be sewed, pleated or glued... . 
A miniature jet-propelled rocket 
bomb is being molded from plastic 
by Walsh Products, Inc—powered 
by a carbon-dioxide cartridge, the 
rocket will soar 200 feet. 


Coming Dividend Meetings 


ollowing are several of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 
January 9: Idaho Power, R. J. 
Reynolds Tobacco. 
January 13: Adams-Millis, G. A. 
Hormel, Spencer Kellogg. 
January 14: Cerro de Pasco. 





Beneficial 
Industrial Loan 


Corporation 
| DIVIDEND NOTICE 


Dividends were declared on De- 
cember 2, 1946 by the Board of 
Directors, payable December 28, 
1946 to stockholders of record at 
close of business December 16, 
1946, as follows: 

CUMULATIVE PREFERRED STOCK 
$3.25 Dividend Series of 1946 
$.81!/, per share 
(for quarterly period ending 
Dec. 31, 1946) 
COMMON STOCK 
$.30 per share 


In addition, on December 27, 1946 
the Board declared a year-end divi- 
dend of $.30 per share on Com- 
mon Stock, payable January 17, 
1947 to stockholders of record at 
close of business January 7, 1947. 


PuHILip KAPINAS 




















Wage-Price Theory 





Concluded from page 4 











In the third quarter of 1946, pay- 
rolls ate up 48.2 per cent of U. S. 
Steel’s sales, compared with 44.5 per 
cent for the year 1945. <A 21 per 
cent wage increase would thus have 
taken an additional 10.1 per cent of 
sales in the more recent period—yet 
net income amounted to only 8.1 per 
cent of sales even at existing wage 
rates, and this incidentally included 
$3.8 million of non-recurring income. 

GM’s payrolls in the third quarter 
equalled 41.6 per cent of sales; a 21 
per cent increase in this item would 
have used up an extra 8.8 per cent 
of sales—an oversize bite out of the 
5.4 per cent of sales which showed 
up as net profit, even disregarding 
the fact that 37 per cent of the latter 
consisted of a tax credit and a trans- 
fer from contingency reserve, both 
obviously non-recurring. 

If these two outstanding companies 
could not afford a 21 per cent wage 
increase at high third quarter earn- 
ings rates, the position of their mar- 
ginal competitors needs no examina- 
tion. Data for 1945 indicate that the 
same is true for the auto accessory, 
farm implement, tire and electrical 
equipment industries ; common sense 
indicates that it is true for all others 
as well. 





oe 
ROYAL TYPEWRITER 
Company, Ine, 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending January 31, 1947, has been 
declared payable January 15, 1947 
on the outstanding preferred stock 
of the Company to holders of pre 
ferred stock of record at the cluse 
of business on January 4, 1947. 

A dividend of 25¢ per share has 
been declared payable January 15, 
1947, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
cluse of business on January 4, 
1947 


Decembe: H. A. WAY 


26.1946 GY, Secretary 











LEE RUBBER & TIRE 
CORPORATION 


@ 


LEE TIRE & RUBBER CO. of N.Y., Inc. 
TIRES, TUBES & SUNDRIES 
Conshohocken, Pa. 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 





The Board of Directors has this way 
declared the regular quarterly divi- 
dend of 50c per share on the 
outstanding capital stock of the 
Corporation, payable February 1, 
1947, to stockholders of record 
at the close of business January 15, 
1947. Books will not be closed. 


A. S. POUCHOT 


December 26, 1946 Treasurer 








New ICC Ruling Affects 
Hail Earnings Uutlook 


Steamship lines gain point in Florida citrus 
fruit rate issue. Three roads are immediately 
affected but implications may be far-reaching 


he first move by steamship com- 

panies to recapture some of the 
citrus fruit business lost to the rail- 
roads during the war will be signal- 
ized on January 12 when a Refrig- 
erated Steamship Line vessel leaves 
its New York City pier for Jackson- 
ville, Florida, where it expects to 
pick up a full cargo. Three sailings 
a week are planned at the start by 
this United Fruit Company subsidi- 
ary but more are expected to be 
scheduled in February. 

Meantime the competing railroads 
will have lost the benefit of a prewar 
Interstate Commerce Commission 
tuling which permitted them to 
‘charge less for a longer haul than for 
a shorter haul on the same line. For 
example, the prevailing rate from the 
citrus groves to New York is about 
12 cents a hundredweight less than 
to Trenton, New Jersey. Under a 
new ICC decision, this privilege is 
rescinded and a certain degree of 
rate flexibility is lost. 

‘Competition Changed 

In its recent decision withdrawing 
“Fourth Section relief,’ or specific 
exception to the rule prohibiting low- 
er rates for longer hauls, the ICC 
recognized War Shipping Adminis- 
tration claims in behalf of the coast- 
wise water carriers. The WSA ar- 
gued that competitive conditions as 
between truck-water and _all-rail 
routes for citrus fruit between Flor- 
ida and North Atlantic ports have 
so changed that relief from the long 
and short haul provision was no long- 
er justified. Data were cited showing 
that operating costs for one specific 
ship on a seven-day voyage between 
Jacksonville and New York City were 
$19,922 in 1946 against $12,659 in 
1940—an increase of 57 per cent. 
Costs of truck operation from inland 
points to Florida ports were shown 
now to be 60 per cent over the 1940 
level while longshoremen’s wages are 
also up. 
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“Generally,” said the ICC, “the 
rail carriers are authorized to meet 
the truck-water rates from Florida 
origins to the North Atlantic ports 
except that to Baltimore a differen- 
tial of 5 cents a box over the truck- 
water charges is maintained and to 
Boston a differential all-rail over the 
truck-water charge of 2.5 cents per 
hundred pounds is maintained.” 

While there has been some delay in 
the filing of new shipping rates, the 
increased freight rates effective Jan- 
uary 1 were 20 per cent higher for 
citrus fruit with a maximum increase 
of 13 cents per hundredweight. It 
now remains for the railroads to ad- 
just existing long- and _ short-haul 
differentials. These new shipping 
rates, to be scaled either up or down, 
are required to be posted 10 days 
prior to February 1, the effective date. 

If the railroads are to lose some 
of their citrus traffic to the steam- 
ships, the loss would be primarily 
from war-won traffic and for two of 
the three principal roads hauling 
citrus fruit the difference would pe 
very small. 

In 1945, citrus fruit shipments of 
the Atlantic Coast Line totaled 837,- 
903 tons. or 2.5 per cent of total 


freight against 2.0 per cent in prewar 
1941. Identically the same 0.5 per 
cent difference prevails for the Sea- 
board Air Line which carried 598. 
918 tons, or 1.9 per cent of total traf 
fic in citrus fruit in 1945 against 1.4 
per cent for the preceding date. Dol- 
lar volume, obviously, would be af- 
fected even less than in the preceding 
instance. 

The Florida East Coast Railway, 
however, showed a much greater gain 
in citrus fruit shipments in propor- 
tion to total tonnage during the war 
although volume carried was much 
less than that of the other roads. 
Citrus fruits carried in 1945 totaled 
185,281 tons or 4.8 per cent of total 
freight against 48,735 tons or 2.7 per 
cent in 1941, a difference of 2.1 per 
cent. Therefore the revised rate sit- 
uation conceivably will have some ef- 
fect on the earnings of the Florida 
East Coast over a period of time. 


Wider Implications 


But disregarding the possibilities of 
lower tonnage shipments, some wider 
implications of the recent ICC action 
are to be considered as of far-reach- 
ing importance. With the with- 
drawal of “Fourth Section relief,” the 
Commission has launched an inquiry 
into competitive rail-water rates to 
determine what further changes 
might be considered necessary. Inas- 
much as the railroads, to show satis- 
factory results, must carry much 
more freight traffic even under the 
increased tariffs than before the war, 
the course of the inquiry and any re- 
sulting action may be of more than 
passing interest to the railroad in- 
vestor. 


Life Savers Affords 
Good Dividend Yield 


\riginally incorporated during 


1913, the original Life Savers - 


Corporation became a constituent in 
the great Drug, Inc., of a quarter- 
century ago. It regained its inde- 
pendence upon dissolution of that 
combination in 1933. 

That year happened to mark the 
depression low in the company’s sales 
and earnings. With only a minor in- 
terruption in 1938, dollar volume 


was doubled from $2.9 million t 
$5.8 million in the following eight 
years. Even sharper successive in- 
creases redoubled it to $11.7 millio 
in the three years ended 1944, War 
time shortages both in sugars an¢ 
flavorings had been more than offset 
until then by priorities on output fo 
the armed services and by employ 
ment of suitable substitutes. But 1 
1945, the handicaps became too gre 
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: and sales receded to just below $10 








million, . 

Life Savers’ pretax net of $1.95 
per share in predepression 1929, as 
adjusted for a 2-for-1 split-up in 
1945, stood as a record until 1940, 
when $2.11 per share was earned on 
this basis. Four successive increases 
carried to a peak of $6.91 per share 
in 1944, and even in 1945 earnings 
before taxes held at $6.13 per share 


™ despite the sales contraction. 


At their 1944 high, taxes absorbed 
almost three-fourths of available 
earnings and even in 1945 the pro- 
portion was close to 70 per cent. As 
a matter of fact, at a 38 per cent 
rate 1945 reserves would have been 
nearly $2 per share less and reported 
net commensurately higher. 

Gains Indicated 

The sharp gain which carried net 
to $1.91 per share in the nine months 
through September from $1.19 a year 
before was thus more than accounted 
for by the 1946 tax reduction. In 
fact, pretax net was down to $3.45 
from $5.01, which may be assumed, 
in the absence of actual sales figures 
in the interim statements, to reflect 
further aggravation of the material 
shortages. Hence, while it may be 
that the 1944 sales record will stand 
for a time it is reasonable to expect 
further intermediate term gains in 
earnings with reappearance of ade- 
quate sugar and flavoring supplies. 

Life Savers is practically a one- 
product company. One subsidiary 
manufactures Pime Bros. glycerine 
type cough drops, another produces 
and distributes the parent’s line un- 





Life Savers Corporation 


{Share 
-—Earnings—, 

Pre- {Divi- 7+Price Range 
Year *Sales tax Net dend High Low 
1933.. $2.9 $1.23 $1.07 $0.20 11%— 7% 
1936.. 3.6 1.48 1.23 1.10 15%—12% 
1937.. 41 1.76 1.47 1.35 -14%—11% 
1938.. 40 168 140 1.20 18%—12% 
1939.. 43 1.82 1.49 130 213%4,—16% 
1940... 48 2.11 1.48 1.30 22%—16% 
1941.. 58 2.72 1.50 1.20 19%4—16 
1942.. 65 3.64 1.38 1.00 16%—10 
1943.. 92 5.76 1.74 1.15 20%—15 
1944.. 11.7 691 1.81 1.30 2434—19% 
1945.. 10.00 6.13 1.85 1.30 36 —23% 


Nine months ended September 30: 


1945.. N.A. 5.01 1.19 0.75 a2834—23% 
1946.. N.A. 3.45 1.91 $0.85 a3754—28% 


*Millions. tAdjusted for 2-for-1 split-up in 
1945. ¢Paid 25 cents each in March an& June, 
35 cents in September, $1 year-end in December, 
totaling $1.85 in 1946. a—Full year range. 
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BOND REDEMPTION 


NOTICE OF PREPAYMENT 


Holders of Guenther Publishing Corporation 7 per cent bonds 
due May 1, 1947, are hereby notified that they may present these 
bonds for redemption at any time to the Corporation’s fiscal 
agent, Chase National Bank, 11 Broad Street, New York 15, 
N. Y. Payment will be made at par and accrued interest to the 


date of maturity, May 1, 1947. 


ARTHUR E. 


VOSS, Treasurer 


Guenther Publishing Corporation 








SAVINGS BONDS 








der the Beech-Nut trade name in 
Canada but the company’s own busi- 
ness is wholly in the Life Saver 
group of mints and fruit flavored 
hard candies for domestic markets. 
These are sold mostly in a 6-cent roil 
package of uniform size, directly to 
chain stores and through jobbers and 
wholesalers to general retail outlets. 

The company has neither bonds 
nor preferred stocks ahead of the 
present 687,531 equity shares result- 
ing from the split-up, and latest bal- 
ance sheet shows $4.7 million net 
working capital. Slightly more than 
$1 million current liabilities were cov- 
ered 5.7 times over by $5.7 million 
current assets and 3.7 times by $3.7 
million cash and equivalent items 
alone. 

At current levels around 33, the 
stock affords an indicated yield of 5.6 
per cent on the basis of the 1946 divi- 
dend total of $1.85 a share (which 
compares with the equivalent of $1.30 
paid in 1945) and appears in attrac- 
tive position for income purposes. 





EXPERIENCED 
EXECUTIVE 
AVAILABLE 


thoroughly experienced all 
phases corporation and in- | 
dustrial management. Have 
successfully managed in- 
dustrial operation employ- 
ing 5,000 to 6,000 people. 
Unusually successful rec- 
ord of industrial and un- 
ion relations. Young and 
personable in appearance. 
Sales minded, will locate 
anywhere. 














Box No. 460 c/o Financial World 
86 Trinity Place, N. Y. C. 6 





THE ARO EQUIPMENT 
CORPORATION 


BRYAN, OHIO 


The Board of Directors has de- 
clared a dividend of Fifteen 
Cents (15¢) a share on the out- 
standing Common Stock of this 
Corporation, Payable January 
24, 1947 to stockholders of 
record January 10, 1947. 


L. L. HAWK 


Treasurer * 








December 20,1946 
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Dividends 


Declared 





Company 

American Can 
American Metal 
American Molasses 
Appalachian El. 

pf. 
Arnold Constable 
Baldwin Rubber 
Bathurst Pr. & Paper ‘‘A’’.... 
Beneficial Industrial Loan é 
Berland Shoe Stores 
Blair & Co. 
Blum (Philip) 
Boston Edison 
Brooklyn Union Gas 
Calif. Elec. Pwr. $3 pf. 
Central Hudson Gas & 
Chase Nat’! Bank (N. 
Cincinnati Gas & Elec.........: 35e 
Corn Products eae 75¢ 


Delaware Pwr. & Lt 


Pe- 
riod 


c Q 


Detroit Gasket & Mfg....... 12%e 2. 
Detroit-Michigan Stove ....... 20c 


a ES ee. 20¢ 
Dodge Mfg. 


Dominion Fabrics 
Dominion Woolens 
Dow Chemical 
Do 34 pf. 
Fownes Bros. 
General Mills 
General Tire & Rubber 
Gorham Mfg. 
Halle . s. 


pti. 
Hercules Powder 5% pf 
Hershey Chocolate 
Do $4 pf. 
Do 


$1 
er eet ee ee 123 
Holly Sugar Se, ey "oe 


“epee Pet; & Bhs 60st 35¢ 
Do 


Knudsen Creamery 
Do $0.60 pf. 
Krueger (G.) Brewing baat arte 
Lane Bryant 4%% Sibi eke 

Lee Rubber & Tire 

Lerner Stores Stee 
Madison Square Garden....... 20¢ 
McCall Corp. 

Midwest Piping & Suppl 15e 
Mississippi Pr. & Lt. 36 ‘pt $1. 30 
Monroe Loan Society ‘‘A’’......5¢ 
oy pees Chem. $3.25 pf. 


Montana Pwr. $6 pf. 

Mountain States Pwr. 45e¢ 

ce Distillers Prod....... 25¢ 
Teele eT Te eee ee ee de 

Y. Pr. & Lt. 3.90% pf.. 

North Penn Gas $7 pr. pf.. 

Oklahoma Natural Gas 

*Otis Elevator 


15 
be ie Sees 95¢e 


Do 4.4 $1.10 
Phila. & Rata Coal & Iron. 50e 
Phillips- Jones 5% pf 
Pig’n Whistle 
Potomac Edison 3.60% pf.. 
Purity Flour Mills 

Do $2.50 pf. 


Revere Copper 5%% pif.. 
Rhode Island Pub. —* are 
ie oO A eee 
Rio Grande Valley Gas 
Royal ,lypewriter 

Do 7% pf. 
Schwitzer-Cummins 
Scranton Electric 
Southern Calif. 
Stix, Baer & 
Super Mold 
Thermoid Co. 


Wayilte Mor: 66.6 53.5 de re 
Union Oil (Calif. Divsksnveisoee 25¢ 
Union Sulphur 


U.S. 
Do 


Phila, Elec, 
4% 


(celiz Dieesusuyene 50¢ 
$2.50 pf..... 62%e 


Warner Co. 
WeHman Engineerin 
Westvaco Chlorine $3. 75 pf. -a8%e 
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Pay- 
able 


Feb. 
Jan. 
Jan. 


Feb. 


15 
21 
14 


1 Jan. 


» 28 
. 2a 


Accumulations 


Bohack (H. C.) 


7 oo: 2et w...32 $5... 


E. Mass. St. Ry. 6% pf. B..$6.50 .. 
Do $6.50 


Int’] Rys. Cent. Am. 5% pf..$1.25 .. 


Kans. City Struct. 


: Steel 
6% pf. 


Mass, Pr. & Lt. Asso. $2 pf...30c 


Stock 


Webster “Tobacco 
* Reprinted. y—Year-end. 
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Hidrs. of 
“Record 


Jan. 
Jan. 
Jan. 


Jan. 


Jan. 


Jan. 
Jan. 
Jan. 
Jan. 
Jan, 
Jan, 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


Jan. 


Feb. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb. 
Jan, 


Jan. 


Jan. 
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Carbon Black 








Concluded from page 7 








(except in 1931-32) from 70 million 
pounds in 1922 to over a billion 
pounds in 1945. Aided by this very 
favorable secular trend, both major 
units in the industry have had excel- 
lent records. United was formed in 
1926, has operated profitably in every 
year except 1931 and has paid divi- 
dends since 1930, except in 1932. 
Columbian, formed in 1922, has never 
known a deficit or failed to pay divi- 
dends. 

Neither company has any debt or 
preferred stock, and in both cases 
cash and securities exceeded total 
current liabilities as of last Septem- 
ber 30. Labor costs are low, taking 
only 19 per cent of United’s sales dol- 
lar in 1945. Lower taxes and more 
favorable operating conditions were 
each reflected in results for the first 
nine months of 1946, and still better 
earnings appear to be in store for 
1947. Around 36 and 76 respec- 
tively, Columbian and United afford 
good yields which may well be aug- 
mented by still further increases in 
disbursements. 





Rayon Growth 





Concluded from page 5 








pricing policies possible, and the in- 
dustry should be able to maintain a 
proper balance between costs and 
prices. 

Users of rayon also stand to bene- 
fit from the stability of rayon yarn 
at prices only slightly above prewar 
levels, while the natural fibers with 
which it competes are subject to crop 
and other seasonal influences. Being 
a chemical product its output can be 
controlled readily. So far as other 
chemical fibers are concerned, rayon’s 
competitive advantage is unlikely to 
be affected. Production of other syn- 
thetics, even of nylon, is relatively 
small. 

Rayon, adult though it is today, is 
still in the category of growth indus- 
tries. Already accounting for 14 per 
cent of domestic textile fiber con- 





sumption, against 75 per cent for 
cotton and 11*per cent for wool, 
continues to extend the range of in- 
dustries it serves. Research is stead- 
ily developing new products and ap- 
plications for the several types of 
rayon. The industry’s rate of growth 
may be slowed a while by any let- 
down in the demand for soft goods, 
but the effect should be _less- 
than-average—among textiles—while 
longer term growth prospects would 
be practically unaffected. 





BOND REDEMPTIONS 





Redemption 
Issue Date 
Brisbane (City of, 
5% bds., 1958 
Brooklyn, Borough Gas Co. 
3%s, 1970 


Cleveland 
= * 


Amount 


Australia) 
$93,000 Feb. 


20,000 Feb. 


104,300 
202,200 
147,006 


Apr. 
C 4%% ist bds., 1977 


Cuba (Republic of)—ext. 
1914, 9 
ext. 444s, 1949 


Fulton Market - prema Co.— 
lst Ishid. 68. 195 


Northern mgs" ower (Wisconsin) 
—Ist 3%s,! 


Norway ( tons 
1963 


345,400 
889,000 


925,800 Feb. 


175,000 Feb. 


480,000 Feb. 

Phila. & Garrettford St. 
5% bds., 1955 

Southwestern Gas & Elec. 
Ist ser. A 3%s, 1970 


Entire Feb. 


160,000 . Feb. 





EARNINGS REPORTS 





SA USmwon SUCK 

ON CO : — sale 
it Months to November 30 

Childs Co. *$2 = ~ 95 

Soundview Pulp 1.38 


Higgins, Inc. 
Strawbridge & Clothier 


Beatrice Foods 

Gamewell Company 
National Airlines 0.4 DO. 20 
meet 3 Months to November 30 


Schenley Distillers anne 3.72 
Seeger Refrigerator D0.32 


Veeder- Root 
Canadian Food Products 
Hygrade Food Products 


Chain Belt 

Florsheim Shoe 
General Shoe 

Glidden Company 
Marathon’ Corp. 

Myers (F. E.) & Bro 
Western Breweries, 


reg a ; 
United Iluminatin 1.88 
- 6 Months te October ra 
Zenith Radio D1.3 
“ 3 Months to P.. 3! 
Distillers Corp.-Seagrams .15 0.6 


Black & Decker Mfg 
Canadian Car & Foundry 
Cuban-American Sugar 
Drackett Co. 

Hayes Mfg. Corp. 
Kearney & Trecker 
Marmon-Herrington 
Nash-Kelvinator 
Outboard Marine & Mfg 
Penn Dairies 

Secord (Laura) Candy Shops 
Willys-Overland Motors 


Evans Products 
Fairchild Camera & Instrument. 
vue Gene & Tile 


“3, 33 
2.45 
0.53 
0.50 
2.98 
0.61 
0.58 
2.08 
1.61 
0.82 
1.14 


Consolidated Steel 
National Linen Service 
Warner Bros.” Pictures 


*—Canadian Currency. b—Class B stock. D—Deficit. 
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Street News 





n prospect for 1947 is another sub- 
| stantial volume of secondary dis- 
tributions representing continuance 
of a five-year-old trend toward giving 
the general public a stock interest in 
corporations that have been conduct- 
ed for generations as family enter- 
prises. Investment bankers were 
working on many of them as the old 
year faded. There is at least one such 
deal in every important investment 
banking firm. 

Growing resistance to these secon- 
dary offerings is reported and it 
comes not from individual investors 
but from institutions. Throughout 
the long series of secondaries over the 
past five years, a strange phenomenon 
was the lack of suspicion on the part 
of prospective stock purchasers that 
the insiders were selling out because 
of any doubt about the future of their 
enterprises. On the contrary, the gen- 
eral public welcomed its opportuni- 
ties to buy into family-controlled 
companies. 

The outstanding example of this 
psychology was the H. J. Heinz deal, 
a highly successful offering. It 
wasn’t until the $25 million Gulf Oil 
offering that security men began to 
note sales resistance among institu- 
tional investors. This*class of invest- 
or has the facilities for probing into 
situations to determine whether there 
is anything in the outlook to account 
for the plan of insiders to let the pub- 
lic in. So investment bankers have 
a growing attitude of suspicion to 
reckon with in future secondaries. 


Security men did not do badly in 
1946, taking the year as a whole, in 
spite of the sad experiences many of 
them had during the summer and au- 
tumn. There were no casualties and 
only a few close calls. The net results 
are judged not so much by the 
Christmas bonus announcements by a 
few large firms, but by the large num- 
ber of firms which did well by their 
employees without any publicity. Un- 
derwriters are paid for taking risks 
and when they have some losses they 
regard them as part of the game. 
“We learn by experience,” they will 
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say when something disagreeable is 
being discussed, “and try to avoid 
making the same mistake again.” 


One thing the investment bankers 
are likely to be extremely careful 
about for some time is the selling of 
debentures and preferred stocks set 
up to give too much weight to conver- 
sion rights. Last year’s experiences 
with Willys Overland preferred and 
Pennsylvania-Central Air Lines de- 
bentures, both convertibles, will not 
soon be forgotten. The thing that 
happened to those two issues when 
the common stock market fell away 
from them, was experienced: seven 
years earlier, but in a bigger way, in 
the Bethlehem Steel and Pure Oil 
convertible offerings. A major in- 
vestment banking failure was averted 
in that earlier experience by a shot- 
gun merger. 


Rumors of trouble and numerous 
possible failures in the housing con- 
struction field have been creeping in: 
to the financial community, via com- 
mercial banks. Developers made ar- 
rangements for additional funds 
through revolving bank credits. New 
construction in many cases has 
been so far behind schedule, due to 
shortage of materials, that funds are 
not revolving at “the» proper rate. 
Lenders are becoming anxious. Much 
of the permanent financing done by 
industrial corporations in the past 
year, it is pointed out, has been 
traced to the same problem now con- 
fronting the housing construction 
field, namely, inability to complete 
and deliver the finished product. 


The so-called _portal-to-portal 
wage demands, retroactive for several 
years, were talked about over Wail 
Street luncheon tables for the best 
part of a month before the first claim 
was filed. The consensus seems to 
be that the Government will pay the 
bulk of the bill through excess profits 
tax adjustments. Industry will be 
embarrassed only temporarily, while 


awaiting tax rehates and will have to 


ask the banks to tide them over. 





ae 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 124 


A cash dividend declared by the Board 
of Directors on Dec. 18, 1946, for the 
fourth quarter of the year 1946, equal 
to 2% of its par value, will be paid upon 
the Common Capital Stock of this Com- 
pany by check on January 15, 1947, to 
shareholders of record at the close of 
business on December 30, 1946. The 
Transfer Books will not be closed. 


E. J. Becxett, Treasurer 
San Francisco, California 











LESAN RAEN I LE MELTS DAMON SS mm 
U. S. INDUSTRIAL CHEMICALS, INC: 


Lincoln Building, 60 East 42nd St., N. ¥. 13 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
and an extra dividend of $.25 per share on the 
Common Stock of the Company for the quarter 
ending December 31, 1946, both payable Feb- 
ruary 1, 1947, to stockholders of record January 
15, 1947. Transfer books will not be closed. 


B. H. YOUNG, Vice President 
Dated, December 26, 1946. 





DETROIT-MICHIGAN 


STOVE COMPANY 
Dividend Notice 


The Board of Directors has this day de- 
clared an extra dividend of 20 cents and a 
quarterly dividend of 20 cents a share on 
the outstanding Common Stock of this 
Company, payable January 20, 1947, to 
stockholders of record at the close of busi- 
ness of January 10, 1947. The transfer books 


will not be closed. 
JOHN A. FRY, 
December 30, 1946 President 





NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 25¢ per share and an 
extra dividend of 25¢ per share on the out- 
standing Common Stock, payable on November 
1, 1946, to stockholders of record on October 
11, 1946. The transfer books will not close. 


THOS. A. CLARK 
TREASURER 


— i a 


September 26, 1946. 
i a a i i a ie 











ADVERTISING 
Gift or Premium 
An item used by MILLIONS DAILY 
Your Name On, in Large Quantities 


ARDELL RAZOR BLADE CORP. 
Mr. S. Englander 91 W. Runyon St., Newark 8, N. J. 

















WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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Hewitt-Robins, Inc. 


Mojud Hosiery Co., Inc. 





Data revised to December 31, 1946 


incorporated: 1904, New York, as Hewitt Rubber, present title adopted (HEW) 
May, 1946. Office: 240 Kensington Avenue, Buffalo, N. Y. Annual 

meeting: —_ Tuesday in March. Number of stockholders (February 

298, 1946): 1,398. 

Capitalization: Long term debf..........cccccceecceecccerscceccccsceseese $2,600,000 
Common gtock ($5 par) es Sipe Ghee aeebebehonspekseuess *278,714 shs 


ws Excludes 69,474 shares owned by subsidiary consolidated. 


Digest: Manufactures industrial rubber products, conveyor 
and transmission belting, hose for wide variety of purposes, 
machinery and aircraft parts of rubber. A latex rubber foam 
product, Restfoam, is used for mattresses, automobiles, rail- 
road car and bus seating as well as general household uphol- 
stery purposes. Dividends 1937 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share..... $1.13 $1.67 $2.36 $2.63 188. = $3.09 $2.30 §D0.88 

Dividends paid .... 1.00 1,25 1.50 1.00 1.00 1.00 1.00 
— Range . 

Hig area Le cnoaees .-- 413% 313% $12 415% 17% 32 89% 

oy ci Skissbbiws 2b i8 $10 49% 11% %%414% f18% 22 





* Based on 168,188 shares 1939 through 1944, 278,714 thereafter. 


reflect renegotiation. +t Prices on N. Y. Curb Exchange. § Six months to June 30. 








Howard Stores Corporation 





Data revised to December 31, 1946 


Incorporated: 1932, New York. Office: 170 Tillary Street, Brook- (HOW) 
lyn 1, New York. Annual meeting: First Thursday in April. Num- 
ber of stockholders not reported. 


Caphtalination: Time. tern” GORE cin. cock ties cen censeeccccecccsesneces $242,705 
*Preferred stock 44%% cum. ($100 “eee ae eae Bisekc amet werkt noe ee 31,525 shs 
ee ee: ee ee ery ee Perry err nee eT 367,025 shs 


Callable at 107 through Dec. 1, 1947; 106 through Dec. 1, 1949; sinking fund 
103. 


Digest: Manufactures and sells at retail men’s and boy’s 
ready-to-wear clothing under trade names ‘Howard Clothes, 
Howard Youngjellows, Howard Boylong and Howard Littleboy. 
Retail stores (38) are located in New York, New Jersey, Massa- 
chusetts, Rhode Island, Pennsylvania and (Chicago) Illinois. 
Initial dividend paid on preferred: March, 1946. Paid on old 
common stock 1941 to 1944; new common 1944 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .. $2.29 $2.36 $2.67 $2.09 $2.00 $2.02 $2.53 $2.12 











Dividends ......... None None {40.25 40.25 {0.50 {0.67 0.88 x1.62% 
Price Range - 

igh... Ase sabe > - Listed on N. Y. Stock ne §40 47 

RR a — July, 1946 ————_-__—_ §25 24% 





* Based on capitalization at the end of each year. +6 months to June 30, vs. 
$0.94 in same 1945 period. {Paid on old capital stock. { Includes 25¢ paid on 
old capital stock. § N. Y. Curb. x—Plus 9% in stock. 





National Airlines, Incorporated 





Data revised to December 31, 1946 


incorporated: 1937, Florida, acquired business of National Airlines Sys- 
tem, founded in 1934. Office: 3240 N.W. 27th Ave., Miami, Fila. 
Annual meeting: Second Thursday in September. Number of stock- 
holders (August 1, 1945): 1,500. 

no pe ag He) ee ee ee ee eS Se a errr eT Non 
Common stock ($1 par) ~ 


(NAL) 


Digest: Operates passenger, freight and mail service shebdietin 
Miami, Florida and New Orleans via Ft. Myers, St. Petersburg, 
Tampa, Lakeland, Orlando, Daytona Beach, Jacksonville, Talla- 
hassee, Pensacola and Mobile. In October 1945 service was 
started on the Miami-Jacksonville route to New York via 
Savannah, Charleston, S. C., Wilmington, N. C., Norfolk and 








Philadelphia. No cash dividend payments to date. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years earned June 30 1939 1940 1941 1942. 1943 1944 1945 1946 

ere None None None None None t None t 

Earned per share...... $0. 003 $0.004 D$0.006 $0.23 $0.27 $0.003 $0.28 $0.38 

Calendar Year 

ee None None None None None 7 None i 
Price Range 

Might :..§.23-».> pe ti —— Listed on N. Y. Stock Exchange——- 16% 34% 34% 

Law. Apipateceny dnp lin Tepe BVA D ber, 1944—————_—_ 15 138%. 17% 
* Adjusted to stock dividends paid in 1944, 1946. 33%% stock dividend. { 20% 

steck dividend. D—Deficit. 

22 


{ Adjusted to 





Data revised to December 31, 1946 


Incorporated, 1928, Delaware, as Mock, Judson, Voéhringer Co., Inc., 
established in 1919; present — adopted September, 1944. Office: 
385 _— Avenue, New York 16, Y. Annual meeting: First Monday 
after April 1. Number of ar anebies (March 15, 1946): Preferred, 
414; common, 1,082. 


Capitalization: Long term debt 


(Mav 


ob eP bbws ewes eebuees ben So's cue 606 eeeeian ee Non 
*Pretersd, eek Seer em. (OER DON). ccsccic cs odens dines acs danlediess es tice 28,566 sh; 
Common stock ($1.25 par) .......... Seeeenwheceess CiNwiutags che duntees 530,424 sh; 





*Callable at $52.50 to October 1, 1949; $52 to October 1, 1954; $51.50 
October 1, 1959 and $51 thereafter; sinking fund at not exceeding $50. ; 

Digest: Manufactures ladies’ full-fashioned hosiery, with 
operations completely integrated from preparation of yarn to 
delivery. of finished product. Annual capacity is around 900,000 
dozen pairs of hosiery. Output is sold mostly under trade 
name Mojud. Dividends on present preferred 1945 to date; on 
common 1929-30; 1934 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec, 31 1939 1940 1941 1942 19438 1944 1945 1946 
Earned per share .... ys 21 $0.59 $0.94 $0.69 $0.92 $0. $0.68 t$1.99 
= paid ...... 0.33 0.17 0.25 0.33 0.42 0.55 0.40 0.65 

SRE Sree §4% §3% 8% $§2% 34% §14% 17% 23% 
con osepbievioegtice dowels §3% §1% 1% §1% 82% 85%. 6% lly 





* Adjusted for 50% stock dividend in. September 1944, and 2-for-1 stock split 
~ -_ 1946. 
er e 


7 Plus dividend in preferred stock. 


t Nine months ended Septem- 
§ Price range on N. Y, Curb Exchange. 











National Battery Company 





Data revised to December 31, 1946 


Incorporated: 1928, Delaware, to acquire business of National Lead Bat- (NBX) 
tery Co., established 1920. Office: First National Bank Building, 

St. Paul, Minn. Annual meeting: Fourth Tuesday in June. Number 

of stockholders (June 28, 1946): 1,175. 

CR Pe: Cr TOMOUR UII oss 55 cnn 05s bat keeles says us cen oe eke bows SaMenee 
Comm SEK: ARE PRED ccc vcddbahwcsdi itd titel sGilekladdebiauduceaae'd 335, 000 ex 


Digest: Among the leading manufacturers of electric storage 
batteries for automotive, farm lighting and heavy industrial 
use. Part of output is marketed through jobbing accounts and 
sold under trade names National, Gould and .Vesta. Batteries 
for the automobile trade are purchased mainly by large dis- 
tributors for resale under private brand names. Varying divi- 
dend payments on old common 1929-35; 1939-45; initial pay- 
ment on new common November, 1945. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended April 30 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share .... $1.59 $2.24 - $2.57 $2.64 $2.35 $2.60 $2.55 $2.67 
Calendar Years ° 








—™ BE -Sédsce 0.30 1.20 1,20 1.00 0.80 0.80 0.85 1.10 
rn = Listed on N. Y. Stock Exchange —————— 34% 
rapes annaiiee ne mae< —-—November, 1945 20% 


* Adjusted to 2%-for-1 split-up ing 1945. 





Seeger Refrigerator Company 





Data revised to December 31, 1946 


Incorporated: 1906, Minnesota, as Seeger-Gallasch Refrigerator Com- (SGX) 
pany, present title adopted November, 1946.. Office: 850 arcade Sireet, 

St. Paul, Minnesota. Annual meeting: Third Tuesday in November. , 
Number of stockholders not reported. 

Capltatizaiion: Zong) term Gel) 35). sci) cece didi 2. Eo. $2, 700, 000 
MeN SOK UES VORED «5 aE ah edi age shs on dsee aaa sana wees 1,100,000  shs 


* Sears, Roebuck held 12.5% of stock as of February 9, ‘1946. 


Digest: Manufactures household and commercial refrigera- 
tors, including both the cabinets and electrical units, also low 
temperature cabinets for frozen foods. Prior to the war the 
company supplied household refrigerator cabinets to leading 
mail order houses and commercial cabinets to General Electric, 
Westinghouse Electric, Norge (Borg-Warner), and Frigidaire 
(General Motors). Initial dividend of 20 cents on present stock 


paid September 20, 1945; 1935 to 1944 on constituent companies. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years earned Aug. 31 1939 1940 1941 1942 1943 1944 1945 1946 








Earned per share.. nos $2.56 $1.74 $0.86 $1.03 $0.78 $0.74 +tD$0.43 
WDividends ........ 1.21 0.27 0.23 0.49 0.49 §0.40 ete 
Prte Range ‘cnalaaes ies e 
| RR Ops eGR ————— Listed on N. Y. —_ Exchange ——_———— 23% 

=F KQesbwirdve ah tid March, 1946 10% 


ased on present seotetention. ¥ 1939-45 earnings are combined. { Divi- 
— 1939 to 1944 based on combined company’s distributions adjusted to present 
on fiscal year bases. {9 months to May 31. § Also paid 1.2% 


italization ‘and 
stock dividend. D—Deficit 
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STOCh FACTOGRAPHS 











Bethlehem Steel Corporation 











oeamnings & Price Range (BS) 


Data revised to December 31, 1946 ——— 
Incorporated: 1936, Delaware, successor to 80 
New Jersey incorporation in 1904. Office: 60 
95 Broadway, New York, N. Y. Annual 40 
meeting: Second Tuesday in April. Num- 20 
ber of stockholders (December 31, 1945): 0 
Preferred, 25,416; common, 53,438. 
apitalization: Long term 
a As Poe eR Eee $75,875,755 
*Pr ferred stock 7% cum. 
($100 par) ..... Terma ae 933,887 shs 
Common Stoo (no par).... 2,984,994 shs 


EARNED PEK 





1938 “39 “40 41 “42 “43 “44 1945 











. + Not callable. 


Business: A completely integrated steel unit, second largest 
in the industry with an ingot steel capacity of 13 million tons 
per year. Is also the foremost domestic shipbuilder and the 
second largest fabricator and erector of structural steel. 

Management: Exceptionally alert and progressive. 

Financial Position: Strong. Working capital June 30, 1946, 
$276.6 million; ‘ratio, 2.6-to-1; cash, $90.6 million; U: S. Govt. 
securities and tax notes, $130 million. Book value of common 
$160.99 a share. 

Dividend Record: Preferred arrears cleared in 1936. Paid 
on common 1916-24, 1929-32, 1936-37 and 1939 to date. 

Outlook: Shipbuilding will contribute little to results for a 
number of years, but other activities should continue profitable 
as long as general business holds to comparatively high levels. 

Comment: Preferred is of medium investment grade; come 
mon is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE QF COMMON 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Aer D$0.27 D$0.54 D$0.45° D$0.56 ay x 70 None 78%—39% 
i RR 0.17 0.61 1.10 3.74 §.75 $1.50 100 —50% 
ee 0.02 3.07 3.63 4.32 14.04 5.00 93%—63% 
i) 2.95 1.35 2.10 2.95 9.35 6.00 89144—51% 
ot ee 1.51 1.49 1.95 1.37 6.32 6.00 664%%—49 % 
|g See 1.54 1.67 - 1.65 3.71 8.58 6.00 691%4—54 
1944...... 1.61 1.71 1.67 4.94 9.93 6.00 665%—56% 
1945.. 2.03 2.15 2.05 3.29 9.52 6.00 9834.—65 
i. ree 1.06 4.29 2.99 eee 6.00 114%—88 4 
* After surtax. D—Deficit. 





Ohio Oil Company 





Earnings & Price Range (OHO) 
Data revised to December 31, 1946 20 


Incorporated: 1887, Ohio. Office: Findlay, 15 
Ohio. Annual meeting: First Thursday 10 





— the fourth Wednesday in May. 5 
Number of stockholders (December 31, 0 
1945) : 33,006. $2 
ar *~ Say Long term $1 
een eevanreeacetadaeqe $8,000, ws 0 
pemuhe GONE Sek vccccccccechavess Non 


1938 "39 "40 “41 ‘42 "43 "44 1945 $1 








Common stock (no par).... 6,563,377 he 





Lone Star Cement Corporation 








>Earnings & Price Range (ICM) 


PRICE RANGE 


Data revised to December 31, 1946 


Incerporated: 1919, Maine, as Interna- 
tional Cement Corp., name changed to 
present title in October, 1936. Office: 
342 Madison Ave., New York 17, N. Y 
Annual meeting: Third Friday in May 
at Portland, Me. Number of stockholders 
(December 31, 1945): about 12,000. 


Capitalization: Long term debt...... Non 
Capital stock (no par)...... vty 597 4 


$6 
$4 
¢ 
1938 ‘39 "40 ‘41 "42 ‘43 "44 1945 














Business: One of the three largest U. S. producers of cement; 
subsidiaries operate plants in Cuba, Uruguay, Argentina and 
Brazil. Approximately one-third of the total annual capacity 
of almost 25 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Strong. Working capital December 31, 
1945, $18.6 million; ratio, 7.4-to-1; cash $7.0 million; U. S. 
Treasury bonds, $4.1 million. Book value of stock, $50. 70 per 
share. 

Dividend Record: Payments 1920-1932 and 1934 to date. 

Outlook: South American activities lend stability to operat- 
ing results, which have been above-average for this cyclical 
industry. Should benefit from prospective further increase in 
new construction. 

Comment: The shares are a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


*Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dee, 31 Total Dividends Price Range 
aa $0.76 $0.83 $0.84 $0.54 1$2.97 $3.00 63%—26 
| ee 0.61 0.96 1.00 1.0 $3.64 3.25 2 —28% 
ae 0.57 0.85 0.95 1.17 18.54 3. 4%—29 
\ 7 0.90 1.14 1.03 1.26 4.33 4.00 45%4—35 
|, See 0.75 0.71 0.95 P.22 8.63 3.25 42%—31% 
ree 0.72 0.73 0.67 0.75 2.87 3.00 51%—37% 
eee 0.48 0.56 0.58 0.55 2.17 1.75 53. —40% 
Pee 0.44 0.62 0.71 1.15 2.92 2.25 66%—50 
Bee 1.03 1,27 1.49 Z eae 2.37% 94 —64 





* Based on capitalization outstanding at end of respective periods. 


t Figures sub- 
mitted to FINANCIAL WORLD by the company. 





The Pacific Telephone and Telegraph Co. 
& Price 








(PAC) 





Data revised to December 31, 1946 150 


Incorporated: 1906, California. Office: 
140 New Montgomery St., San Francisco, 60 
Calif. Annual meeting: First Thursday 30 
in March. Number of stockholders (De- 0 
cember 31, 1945): Preferred 2,747; com- 
mon, 5,454 
er -~ aeenmees Long term 
ME. «sddudthnbendsecs «ee $150,000,000 
«preferred stock 6% cum. 
820,000 shs 


ONO WOE sccekees qcnes 
#C stock ($100 par).. 2,461,250 shs 


PER SHARE 


NERS 


i338 «39 “40 “41 “42 “43 «(44~=«1945 














Business: The company is chiefly an important crude oil 
producer, owning an estimated 700 million barrels of oil re- 
serves and large natural gas reserves. Refinery and market- 
ing facilities are of secondary importance. Owns an extensive 
pipe line system. 

Management: Experienced. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1946, $44.2 million; ratio, 4.6-to-1; cash and equivalent, 
$37.1 million. Book value of common, $18.56 per share. 

Dividend Record: Common dividends paid each year since 
1912, except 1933 and 1939. 

Outlook: Crude oil prices and volume of demand are prin- 
cipal earnings determinants. Large reserves place company in 
favorable longer term position. 

Comment: Stock is entitled to a “businessman’s investment” 
rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year's 
June 30 Sept. 30 Dec. 30 Total 


Qu. ended Mar. 31 Dividends Price Range 
. $0.07 $0.09 $0.07 $6. 02 $0.25 $0.20 14%— 8% 
ee D0.13 DO.06 D0.04 13 D0.10 None 104%— 6 

ee 0.27 0.28 0.30 4 17 1,02 0.45 8%— 5% 
... een 0.22 0.38 0.41 0.41 1.42 0.50 lo — 6% 
See 0.40 0.39 0.49 0.46 1.74 0.50 12%— 6% 
WO sea 0.46 0.50 0.63 0.54 2.14 0.75 21%—11% 
BEA 0.60 0.61 0.61 0.48 2.30 1,00 20%—15% 
1045....., 0.52 0.60 0.62 0.39 2.13 1.00 23%—16% 
| ee 0.61 0.65 0.73 ose oes 1.25 295.—19% 
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* Non callable. ft American Tel. & Tel. owned 78. 17% of preferred and 89. 34% of 
common as of September 9, 1046. 

Business: Company and its subsidiaries furnish telephone 
service to Pacific Coast area including Washington, Oregon, 
California, Nevada and the northern portion of Idaho. 

Management: Among the best in the telephone industry. 

Financial Position: Unimpressive. Working capital deficit, 
June 30, 1946, $18.7 million; ratio, 0.69-to-1; cash and equiva- 
lent, $5.0 million. Book value of common, $102.20 a share. 

Dividend Record: Preferred dividends paid regularly since 
issuance. Paid on common 1925 to date. 

Outlook: Revenues should continue their expansion, reflect- 
ing growth of area served. But amounts carried through to net 
will not be commensurate, because of rising operating costs. 

Comment: Preferred is high grade; common is of investment 
calibre. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 


Qu. ended Mar.31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
SO £2 5.4 ~ $1.48 $1.69 $1.77 $1.94 $6.83 $6.50 121 — 87 
sa wes 1.73 1.80 1.96 2.37 7.87 7.25 132 —114 
1940... .. 1.81 1.99 2.03 1.57 7.40 7.00 139 —115 
19883. .< << 2.27 2.36 1.06 1.80 7. 7.00 126 — 95 
1908....5. 1.49 1.63 1.56 . 1.52 6.19 6.00 101 — 74 
| 1.50 1.69 1.78 1.72 6.69 6.25 119%— 91 
1944...... 1.55 1.56 1.67 1.83 6.61 6.25 123%—117% 
| Ree 1.76 1.75 1.74 1.53 é. 78 6.50 149%—121\4% 
1946... .. 1.70 1.60 1.25 6.25 160%—122% 


* On number of shares outstanding at end of the period. - 
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REAL ESTATE 


FLORIDA 


FT. LAUDERDALE, FLA. 
ff 
SOUND REAL ESTATE INVESTMENTS 


SPECIAL BUSINESS PLAT , 
of Main Downtown Area to such interested in- 
vestors. Map of city also free to parties interested 
in other properties. 


L. C. MILLER & CO. 
Realtors 227 S.E. First Avenue 


NEW HAMPSHIRE 


INVESTMENT PROPERTY 
In aggressive N. H. Town. 4 offices and 12 
apartments, each with bath, modern kitchen, with 
electric ranges, refrigerators, inlaid linoleum. 
Central Heating Plant. Grossing $550 per month, 
plus owners apartment, with rents charged 20% 
below OPA ceiling. All rented with waiting list. 
TILTON REALTY AGENCY 
TILTON, N. H. 


NEW YORK 


























Kensington, Great Neck 
IMMEDIATE OCCUPANCY 


Attractive modern brick home on corner plot in 
exclusive residential section. First floor: entrance 
hall with attached powder room; living, dining 
rooms each with sun parlor; modern kitchen and 
pantry; 2 maid’s rooms and bath. Setond floor: 
4 bedrooms, 3 baths. Rumpus room and com- 
plete laundry in basement. Insulated; storm 
windows; built-in pull-down screens on first floor. 
Oil burner. Heated two-car garage. Attractive 
landscaping. 7 minute walk to station, shopping 
center. Residential privileges include use of com- 
munity-owned swimming pool; excellent schools 
in immediate neighborhood. $55,000. Principals 
only. Seen by appointment only. Box_No. 452, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 


SOUTH CAROLINA 
FOR SALE OR LEASE 


“Duncannon” — One hundred-acre tract, with 
beautiful Southern styled hundred-year-old man- 
sion, completely modernized and furnished by 
recent owner (George H. Walker of New York 
and St. Louis, and of Walker cup fame), with 
six master bedrooms, four baths, guest house with 
three bedrooms, ample servant quarters, large 
barns, stables, hunting horses, kennels, and hunt- 
ing rights on approximately 10,000 acres where 
quail have have been protected and propagated 
for more than twenty years. Over night on 
A. C. L. from New York, thirty-three miles on 
State Highway from Aiken and forty miles from 
Augusta. Total sales price $65,000, or will sell 
property without hunting rights, riding horses, 
saddles, hunting equipment, etc., for $45,000, 
with privilege to purchaser of acquiring and 
maintaining hunting rights, if desired. Write or 
phone for complete information. 
EDGAR A. BROWN, Attorney 

BARNWELL, §. C. Phones 32J and 21 


VIRGINIA 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 


BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 


BUSINESS OPPORTUNITIES 



























































MANUFACTURERS’ REPRESENTATIVE 


Calling on Hardware, Lumber; Coal, Farm 
Machinery and Poultry Supply Dealers in 
New York and New England States would 
like to contact manufacturer of a related line 
who is interested in responsible representation. 
Commission. Bank references furnished. Box 
No. 459, c/o Financial World, 86 Trinity 
Place, New York 6, N. Y. 

















HONESTY—INTEGRITY—ABILITY 
SEEKS OPPORTUNITY 


In business or University. Recently relieved 
from active duty as a Lt. Colonel. Age 40. Now 
an Administrative Officer of prominent Eastern 
University. Desire executive position in which I 
can earn $10,000 to $15,000 a year. Box No. 
458, c/o Financial World, 86 Trinity Place, New 
York City 6. 
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Financial Summary 






































































































































Adjusted for ‘ 
240 | Seasonal Variation 240 
1935-39 = 100 
220 220 
200 200 
180 “| INDEX OF \ ae a OE bees 
160 INDUSTRIAL red 160 
Fed. Reserve Board 1946 
120 | | i " 120 
TAN. 100 
1940 1941 1942 1943 1944 1945ijune J A S ON D 
“a 
: r 1946 wily 
Trade Indicators Send: ede eae. aime 
Electrical Output (KWH)............... 4,778 ~ 4,940 4,442 3,759 
§Steel Operation (% of Capacity)......... 93.9 72.8 87.7 80.6 
Total Freight Car Loadings (Cars)...... 828,787 836,181  +655,000 506,151 
Dec. 11 Dec. 18 Dec. 26 Dec. 26 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,703 $16,894 $16,920 $15,829 
{Total Commercial Loans ................ 10,287 10,351 10,354 7,259 
{Total Brokers’ Loans .......... lapebdipaiite: 1,273 1,356 1,445 278228 C 
TMoney in Circulation ..........0....000-: 28,946 29,019 29,163 28,649 
Brokers’ Loans (New York City)....... 982 1,037 1,114 2,197 | 
000,000 omitted. §As of the following week. tEstimated. th 
8 8 ar 
N. Y. 5. E. Market Statistics ~ 
snes D b 
Closing Dow-Jones Averages: 25 26 27 28 30 a re 
6A y--rauaie- gual CE ee 175.21 176.66 175.77 17623 177.89 @ ca 
opt. a gece CTC Le 50.93 51.02 51.17 51.07 51.62 @ in 
ee NR iS oik « ais:cab awareness 36.84 36.86 36.95 37.10 37.46 ; 
Ea = epee es en 64.09 64.22 6432 6442 65.06@ ° 
Details of Stock Trading: di 
Shares Sold (000 omitted)....... 1,150 1,290 570 1,400 1,820 
Ss EE emer 995 996 836 ~—-. 11,008 1,034 
Number of Advances ............ 202 275 449 344 534 Bf to 
Number of Declines ............. Holi- 605 514 187 453 307 
Number Unchanged ............. day 188 207 200 211 1933 ge 
New Highs for 1946............. 4 3 3 7 7@ jc 
New Lows for 1946............. 19 24 8 17 24 x 
Bond Trading: 
Dow Jones 40-Bond Average..... | 103.60 103.61 103.70 103.75 103.76 
Bond Sales (000 omitted)........ $4,870 $4,935 $2,540 $5,760 $6,310 o 
“Average Bend Yelle: “ Dec. é Dec. 11 ae eae High Low  & P 
eran 7 ae 2.707% 2.709% 2.713% 2.712% 2.713% 2.533% BB fe 
Or the Ryan 3.151 3.156 3.158 3.156 3.163 3.015 t 
Se ern ae 3.248 3.236 3.226 3.220. 3.255 3.083 
*Common Stock Yields: Cc 
50 Industrials ...... 4.54 4.42 4.50 4.44 4.61 3.36 W 
20 Railroads ....... 6.83 6.37 6.52 6.56 7.52 48.3 t 
20 Utilities ......... 3.64 3.50 3.46 3.45 2.89 2.75 e 
a ae 4.56 4.42 4.48 4.44 4.64 3.39 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 30, 1946 


Shares -———Closing——_._ Net 
Traded Dec. 23 Dec. 30 Change 





Commonwealth & Southern 






I IE a5. nis 95d dc bceeein 6 ue conn ONS 69,200 10 9% —%y 
I Ci BE ae a ac kcccnccuntawenwecne 59,300 9Y% 9% —'% 
IR TE I seks ein bn kc cbs cvananadeawess 58,800 17 17% -+% 
New York Central Railroad.........:.....00ceeeee 58,600 18% 18 —% 
ee ene arr es eee 56,900 334 3% — 
Pan Aameracen AW |. 0.0 sic oc nec cncs Sie un ues cas 53,100 13 12 — 
(rabies Pelee Biers oii dk os cee e i ken SOR * 52,100 5% 5% —%¥% 
ateares TIMNOUNEES 2 iis bs i. pans odes cndcamaceatesncveie 50,600 3534 344% —kh 
SAenetenn WOU sacs cdlesscscdddsiiesic ac 49,200 48% 33% —15% 
National Distillers, Products................ce0000. 47,00 21% 22% + % 
Created DAMOUR ain xb xedk bh idebicxs athe devkadeatioss 47,600 54% 51% —2u% 





*Ex-dividend $12 December 24. 
FINANCIAL WORLD 
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‘How to 
Safeguard 


Your Capital and Income 





O accumulate capital for investment is difficult. But to preserve 
that capital is even more difficult. Yet too many investors act on impulse 
and allow their judgment to be swayed by superficial factors with the 
result that capital is dissipated and anticipated income fades away. The 
real purpose of investment is to produce income and to accomplish this 
capital must be preserved. To achieve these objectives, however, the 
investor must lay his plans carefully and must be prepared to devote 
considerable time to the study of economic, political and business con- 
ditions which may affect the value of his holdings. 










He must not only study these factors but he must also have the ability 
to interpret them accurately and revise his investment portfolio accord- 
ingly. The investor who does not have the time or training to do this 
job for himself will find our Personal Supervisory Service to be a sound 
solution to his problem. 







Financial World Research Bureau devotes its full time to the analysis 
and determination of security values and the 
planning and supervision of investment port- 
folios and is adequately equipped and staffed 
to help you plan and carry out a soundly con- 














you. The fee is surprisingly moderate. 
C. J. O'BRIEN, INC. 
NOW YORK, N. Y. 





















Experience shows that most investors 
lose money over a period of years. What 
has seemed a sound investment at one time 
may subsequently lose its appeal because 
of changing conditions, development of 
new industries or new social factors. Large 
as well as small investors make mistakes as 
revealed by an examination of estates 
which have been probated and which have 
contained many worthless securities. Since 
investment is an art and not a science, 
mistakes will be made but their effect on 
an individual investment program can be 
greatly minimized by following certain 
time-tested investment principles which are 
too often overlooked. 
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Y 
ceived investment program, remove the guess- 1 FINANCIAL WORLD RESEARCH BUREAU 


work from investing and assist you to main- , aie i 
tain your portfolio in conformity with the 86 Trinity Place, New York 6, N. Y. 
ever-changing investment pattern. 

gms P ; (1) Please send me the pamphlet “A Personalized Supervisory i 
: Service for the Investor.” 1 
j 
C2 I enclose a list of my present holdings with original purchase ! 
i prices and would like to have you explain whether your service 1 
i would be adaptable to my problem and if so, what the cost would ! 
\ be for supervision. My objectives are 

i 
| — Income C Capital Enhancement (1 Safety 
Take the first step toward better in- It is understood that I incur no obligation by this request. 
vestment results by sending us a list SS \ 
of pune fehdieen eatin an am ND on enw eben te ce Sedpes cee sedsawencocedens 
plain in greater detail how our Per- aria on ae Ms eee I 
sonal Supervisory Service will help : ; : 
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Announcing 


The 


of 


FINANCIAL WORLD 


Will Be Published 


JANUARY 22, 1947 


A “year-round” guide with statistical and 
reference features, which readers will 
want to retain for future consultation and 
guidance in the months ahead. 





Dividend Honor Rolls 


1. New York Stock Exchange 


Tabulation of 300 N. Y. S. E. listed corporations 
which have unbroken dividend records for the 
past decade—statistics include annual payments 
made by each company in each of the past 15 
years, plus the date from which the uninterrupted 
record began. 


2. New York Curb Exchange 


Tabulation of over 150 N. Y. Curb corporations 
which have unbroken dividend records for the 
past decade—-statistics include annual payments 
made by each company in each of the past 15 
years, plus the date from which the uninterrupted 
record began. 














Annual 
Review 
and 
Forecast 
Number 
January 22, 1947 


5 i 
t fasestment A Business 


WHAT PROSPECTS FOR 1947? 
Annual Forecast of Finance and Business 


By LOUIS GUENTHER 
President and Publisher, FINANCIAL WORLD 


STOCKHOLDERS AS 
A VITAL INFLUENCE 


How Corporations Are Winning the Support and 
Confidence of Shareholders | 


. By WESTON SMITH : 
Business Editor, FINANCIAL WORLD 


Vice President, National Association of Public Relations Counsel, : 
Director, Annual Survey of Annual Reports 








INDUSTRIAL CLASSIFICATION OF 
NEW YORK STOCK EXCHANGE LISTINGS 





WHAT’S AHEAD FOR THESE INDUSTRIES? 


Automobile Building | Machinery Petroleum Steel 
Auto Parts Chemical Mining Plastics Textile 
Aviation Electronics Movie Railroad — Tobacco 
Beverage Food Paper Rubber Utility 


Other timely and thought- provoking articles, 
valuable reference tabulations and other features. 


FINANCIAL WORLD 


America's 44-Year-Old investment and Business Weekly | 


86 TRINITY PLACE 


NEW YORK 6 
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